Oslo Bgrs - IPO ready

—> Please refer to important disclosures on the last 8 pages of this document

Carl-Emil Kjglas Johannessen
Direct: +47 24 133941

/‘P t email: cekj@paretosec.com
areto ’ Pareto Securities AS

Securities | Equity Research




Seafood shares have outperformed OSEBX

Strong earnings and multiple expansion the main drivers

Yearly returnfor the seafood index vs Oslo Bgrs
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Several new companies in the seafood space listed the last year

Number of seafood companies and total market cap of seafood sector has increased significantly last 10 years

Development in market cap and number of seafood companies on Oslo Bgrs * New seafood companies listed on Oslo Bars in 2020/2021:
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TP’s and recommendations - LSG and GSF top picks

We also see upside in more risky cases such as farming in Iceland and land based farmers

Target Share Ups.to

Rec. price price target
Salmon farmers
AFISH BUY 110 85 29 %
ASA BUY 45 26 72 %
BAKKA HOLD 640 648 -1%
GSF BUY 150 141 7 %
IFISH BUY 45 33 36 %
ISLAX BUY 180 148 22 %
LSG BUY 95 89 7 %
MOWI BUY 270 267 1%
NRS BUY 250 246 2%
NTS HOLD 120 125 -4 %
PROXI BUY 12 8.9 35%
SALM HOLD 740 773 -4 %
SALME BUY 12.5 8.7 44 %
SACAM BUY 55 44 26 %
Other seafood

AKBM BUY 60 54 11 %
AKVA BUY 100 87 15 %
AUSS BUY 165 150 10 %
BMK na na 45
NOHAL BUY 40 28 44 %
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2022e supply estimates further reduced leading to higher prices

We now expect a 2022e price of NOK 69/kg and 23e of NOK 66/kg

Q122e Q222e Q322e Q422e 2018 2019 2020 2021 2022e 2023e 2024e 25e-30e Long term
New supply -8 % 2% 4 % 6 % 7% 0% 5% 3%
OId Supply -7 % 5% 5% 7 % 5% 7 % 5% 6 % 2% 4 %

New spot price NOK 79 77 57 63 57 69 66 67 65 60
OldspotpriceNOK | 66 66 | 56 62 59 57 54 57 | 63 64 | 60 55
New spot price EUR 7.9 7.9 5.9 6.5 5.7 71 6.8 6.9 6.7 6.2
Old spot price EUR 6.6 6.6 5.6 6.2 6.1 5.8 5.0 57 6.3 6.4 6.0 5.5
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Another all-time high salmon price this week

...with prices said to come in close to NOK 110 per kg — low supply the main reason

Weekly FHL/NOS FOB Oslo salmon price NOK/kg Export volumes Norway (k tonnes)
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Supply growth set to be low in “all” regions in 2022e

...but we do expect growth into 2023e

The world production of Atlantic Salmon (wfe 1,000 tons) % YIY growth
Country 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022e 2023e 2024e 2019 2020 2021 2022e 2023e 2024e
Norway 1,006 1,183 1,144 1,199 1,234 1,171 1,198 1,255 1,331 1,369 1,532 1,530 1,576 1,605 6 % 3% 12 % 0% 3% 2%
Chile 221 364 468 583 598 504 564 660 690 781 723 729 770 786 5% 13% -7 % 1% 6 % 2%
UK 155 159 158 172 166 157 177 152 191 178 199 200 203 206 25% -6 % 12% 0% 2% 1%
Canada 120 137 115 95 135 146 137 146 138 137 139 133 139 146 -6 % -1 % 2% -5 % 5% 5%
Faroes 56 70 73 83 76 77 80 72 87 81 102 101 106 112 21% -7 % 27 % -1% 5% 5%
USA 19 20 20 20 20 23 22 19 21 20 21 20 31 37 9% -3 % 4% -4 % 53% 19%
Ireland 16 16 11 12 16 16 17 14 16 16 16 16 17 17 8% 2% -1% 2% 5% 3%
Australia 36 40 39 42 55 54 61 64 62 83 87 90 93 96 -3 % 34 % 6 % 3% 3% 3%
Iceland 1 3 3 5 4 8 12 14 25 31 42 39 55 72 80 % 27 % 33 % -5 % 40% 30%
Russia 4 7 10 13 14 5 9 5 12 11 19 21 17 18 115 % -5% 73 % 1M1% -20% 5%
Other 1 1 1 3 2 3 4 5 7 8 12 17 19 29 31 % 18 % 48 % 45 % 14% 52%
Total production 1,634 2,000 2,041 2,227 2,320 2,465 2,281 2,406 2578 2,715 2,892 2,895 3,027 3,122 7% 5% 7% 0% 5% 3%
Annual growth 13% 22% 2% 9 % 4 % -7 % 5% 6 % 7% 5% 7% 0% 5% 3%
Frozen inventories -17 -10 -4 -19 -7 57 -28 -12 -20 -63 -8 35 - -
Total supply 1,617 1,990 2,037 2,208 2,313 2,222 2253 2,394 2557 2652 2,885 2930 3,027 3,122
Supply growth 11% 23% 2% 8 % 5% -4 % 1% 6 % 7% 4% 9% 2% 3% 3%
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Volumes to remain low in Q2 but growth to pick up in H2

2023e still set to be a year with decent volumes growth, with March smolt releases in Chile also fairly strong

YoY supply growth per quarter Supply growth from key produciton area
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Norwegian growth driven by some new licenses

....but short term growth will be limited

Standing biomass in Norway (k tonnes ) Average smolt size (grams) and YoY growht in smolt release
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No growth in Chile in 22e due to loweryields

...but some more growth should come in 23e due to higher smolt releases lately

Calculated smolt yield (kg/smolt)
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Long term growth still driven by traditional farming

....but new technologies will gradually play a more important role

Long term volume growth potential from new technologies (1,000 tonnes)
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We see high potential long term from both land based and offshore

....but growth until 2025e will be very limited compared to global volumes

Volumes produced in land based RAS facilities (1,000 tonnes) Potential volumes from offshore (semi-offshore) farming (1,000 tonnes)
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Demand growth set to be strong also in 2022e

Long term we expect a more modest demand growth as seen in 2017-2019

Value development for salmon 2006-2023e 2008-2023e correlation global supply and price change (EUR/kg)
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Prices for other proteins are also increasing

...and this can provide some upside to salmon prices

Price of salmon vs other protein sources (USD/tonnes) Global meat price rebased vs salmon price (EUR/kg)
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Higher feed cost the main reason for cost increase

We now expect average cost in Norway to be around NOK 47/kgin 22e increasing to NOK 48/kgin 23e

Production costs Norway FOB harvesting facility (NOK/kg GWE)

Syntheticfeed price (NOK/kg)
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Higher inclusion of fishmeal and oil in salmon feed

This should lead to a lower price increase than we see for other proteins

Feed recipie (% of volumes) Feed recipie (% of cost at current price) 0%

m Fish meal
= Fish oil
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Valuation is at historical high levels

...but we see some upside to valuation of Mowi/LSG and see even more upside in GSF

22e/23e P/E multiples

P/E 22e and 23e for salmon farmers

0,
22x 30 5%
20x ® 4%
25
18x o ° 4%
16x
20 ° 3%
14x
3%
12x 15
10x ° 2%
8x 10 2%
6x
1%
4x 5
2x 1%
X 0 = — — — —— — 0%
OSE Salmon companies Global protein producers FMCG SALM BAKKA MOWI LSG NRS GSF SACAM
[ |
22e 23e W P/E 22¢ P/E 23e ® 22e div. yield
( Pareto 19

Securities



Developmentin multiples for salmon farmers

All companies (except BAKKA) trading at record high levels

P/ENTM (consensus est) 2022e P/E multiples (consenus estimates)
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Valuation of salmon farmers

22e 22e 22e 22e 23e P/E EVI/EBIT Div Yield Farming EBIT/kg

# shares Price Mcap NIBD EV Volume EV/kg* EV/kg* 2022 2023e 2024e: 2022 2023e 2024e 2022 2023e 2024e 2022 2023e 2024e
AFISH 32 85 2,710 895 3,605 10 357 284 1738 17.0 129 70.3 139 106 na na na 5.1 19.8 214
BAKKA 59 648 38,325 2,660 40,985 103 370 334 218 191 17.7 166 146 132 23% 26% 25% 225 226 22.7
GSF 113 141 15,975 1,777 17,753 90 202 176 1 15.1 126 117 11.8 9.6 88 28% 43% 64% 1638 18.0 18.0
IFISH 91.5 33 3,020 1,096 4,116 9.0 457 219 53.7 137 8.1 356 118 7.1 na na na: 12.9 17.5 18.7
ISLAX 31 148 4,582 341 4,923 16.0 308 260 230 153 8.8 172 117 6.4 na na na: 179 21.2 23.3
LSG 596 89 52,845 1,382 54,227 185 287 247 176 151 14.6 13.1 108 100: 34% 39% 39% 176 18.3 17.8
MOWI 517 267 137,872 8,105 145,977 459 284 262 206 182 177 163 140 130 35% 42% 39% 156 16.7 16.5
NRS 44 246 10,697 3,049 13,746 45 291 198 @ 35.1 143 120 23.1 10.2 94 20% 37% 37% 185 218 214
NTS 126 125 15,650 12,581 28,231 35 480 410 185 118 112 164 108 101 12% 20% 20% 224 2038 19.9
SALM 118 773 91,059 2,336 93,396 191 489 444 269 240 2238 196 1741 153 3.0% 32% 34% 282 263 25.8
SACAM 74 44 3,227 795 4,022 54 75 78 7.5 7.6 6.0 7.1 7.0 52 40% 53% 6.7% 10.0 10.7 11.0
Sector 375,962 35,017 410,979 1,196 311 276 1 212 17.7 16.5 16.3 132 119 201% 38% 3.8% 188 194 19.2
*EV/kg pure farming, NIBD adjusted for dividends
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Sensitivity to 2022e valuation

EPS sensitivities assuming 80 % price achievement P/E sensitivities
2022e -NOK10 -NOK5 -NOK?2 Base (69.0) +NOK2 +NOK5 +NOK 10 -NOK 10 -NOK 5 -NOK 2 Base (69.0) +NOK 2 +NOK5 +NOK10
Bakkafrost 19.3 245 27.6 29.7 31.8 349 40.2 33.6 26.5 235 21.8 204 18.5 16.1
Grieg Seafood 4.6 7.0 8.4 9.3 10.3 11.7 141 30.6 20.2 16.8 15.1 13.7 12.0 10.0
Lergy 3.2 4.1 4.7 5.0 5.4 6.0 6.9 27.8 215 19.0 17.6 16.4 14.8 12.8
Mowi 7.6 10.3 11.9 12.9 14.0 15.6 18.3 35.1 26.0 225 20.6 19.1 171 14.6
Norway Royal Salmon 0.8 39 5.8 7.0 8.2 10.1 13.2 310.3 63.0 42.6 35.1 29.8 24.3 18.6
NTS 5.1 5.9 6.4 6.7 7.1 7.6 8.4 245 211 194 18.5 17.6 16.5 14.8
Salmar 19.0 23.8 26.8 28.7 30.7 33.6 38.4 40.7 324 28.9 26.9 25.2 23.0 20.1
Salmones Camanchaca 1.4 3.6 4.9 5.8 6.6 7.9 10.1 304 12.1 8.9 7.5 6.6 5.5 43
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Valuation of other seafood companies

22e 22e P/E EV/EBIT Div Yield
# shares Share price Mcap NIBD EV 2022e 2023e 2024e : 2022e 2023e 2024e | 2022e 2023e 2024e
AKVA 33 87 2,887 519 3,406 19.6 12.7 11.5 8.4 6.4 5.7 2.3 % 3.5% 3.5%
AUSS* 203 150 30,388 2,910 45,184 11.4 10.2 9.5 9.3 8.3 7.9 3.7 % 4.3 % 4.3 %
*EV in AUSS incl. minority interests
22e 22e EV/EBITDA adij. Revenue growth EBITDA adj. margin
# shares Share price Mcap NIBD EV 2022e 2023e 2024e : 2022e 2023e 2024e 2022e 2023e 2024e
AKBM 88 54 4,725 2,899 7,624 121 8.3 6.4 23 % 17 % 13 % 22 % 27 % 29 %
BMK* 704 45 317 64 381 14.3 10.3 8.5 13 % 22 % 11 % 18 % 22 % 23 %
* BMK share price in GBp, other figures in GBPm
22e 22e EV/EBITDA adj. Harvest volumes EBIT/kg
# shares Share price Mcap NIBD EV 2022e 2023e 2024e : 2022e 2023e 2024e @ 2022e 2023e 2024e
ASA 91 26 2,387 1,037 3,424 na 16.3 6.5 5.9 9.0 23.1 -37.9 11.0 25.8
NOHAL 29 28 811 7 818 na 25.5 11.8 0.6 1.3 1.8 -31.3 11.9 33.0
PROXI 40 8.9 353 164 518 na na 13.0 na na 2.8 na na 31.3
SALME 335 8.7 2,908 (10) 2,898 na 29.7 18.6 0.3 5.8 9.4 na 17.3 20.5
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Transparency often equals I) an efficient process and II) correct/better valuation

* Extended financial history - If possible, more than the 2 last years

- Good transparency and increased understanding of the business development often results in a more efficient transaction and correct (higher) valuation

* Reported vs pro-forma figures

- Investors will seek to understand the organic development and how previous acquisition have developed

* Split between revenue segments
- Investors like to understand ‘drivers’ for each segment
- SOTP analysis

* Cost breakdown

- Easier to make future predictions and calculate profitability potential (current underlying profitability)

* Use of proceeds
- Growth investments , M&A, WC, etc..

* Reliable targets

- Total growth, organic growth, profitability etc.

* Market
- Market position / Market share

- Competitors (How does your product/service differentiate?)

( Pareto 25
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Peer pricing is always a go to among investors

* Traditional salmon farmers

- Valuation will always be compared to the listed salmon players —and a discount will be applied to new companies

- Companies with growth opportunities will only partly be compensated to this

* Land based salmon producers (other species)
- Valuation will be linked to invested capital — difficult to get a high pre-money value for a new land based company

- A strong management team, licenses in place, good locations etc is also required to be able to raise money

* Other seafood companies
- Investors will always try to find good peers to value a new company
- SOTP valuations if different peers with different segments is also a possibility

- Solely valuing a company based on a DCF valuation is difficult in an IPO process
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Investment case — Arctic Fish

» Strong salmon market fundamental — with limited growth potential in current production areas

— Today, more than 80% of the worlds production of Atlantic salmon is coming from Norway and Chile. Due to strict regulations, volume growth
from these regions is limited. In addition, growth from other traditional salmon farming areas such as Canada, UK and Australia is expected to
be limited.

— Because of these supply limitations, combined with a strong demand for salmon from both established and new markets, the salmon price
has increased to a significantly higher level than we have seen historically. We expect salmon prices to stay at high levels as we expect
investments in new volumes (e.g on land /offshore) will require a higher salmon price than we have seen historically

P Iceland is one of few traditional farming areas with growth potential — Arctic Fish to take part in this journey

— In 2020e Iceland will only produce around 30k tonnes, which is still a significant increase from the ~10k tonnes produced in 2017, but we
expect production to reach around 100k tonnes by 2025. This will improve the entire value chain for salmon in Iceland leading to lower
logistical cost

— Arctic Fish is one of 4 (3) companies with a significant exposure to this growing industry. The company already has licenses of ~12k tonnes of
Atlantic Salmon, but we expect this to increase going forward with the first 6k tonnes expected shortly. In total the company has applied for
licenses that can give MAB of 32k tonnes

— Arctic Fish is backed by one of the leading Norwegian salmon farmers, NRS, currently owning 50% of the company but aiming tat increasing its
ownership share after the private placement.

— The company has also constructed the only RAS smolt facility in Iceland which give them access to high quality smolt which again is a main
reason for the strong operational results the company has delivered lately.

P Significant earnings growth expected until 2025e— with an estimated EBIT of NOK 144m in 2021e growing to NOK 528m in
2025e

— Arctic Fish harvested 7.4k tonnes in 2020, increasing to 12k tonnes in 2021e and expected to increase to 24k tonnes in 2025 as the company
expect to receive more licenses the next 2 years

— EBIT/kg margin in 2020 is negatively impacted by weak salmon prices, but it was still a positive result driven by strong cost control. In 2021e
we expect a partly rebound in salmon prices and continued good cost numbers leading to an EBIT/kg of NOK 12. Long term we expect even
lower production cost combined with improved price achievements and in 2025e we model a margin of NOK 22/kg.

( Pareto
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Arctic Fish in Brief
A salmon farming company located on the west coast of Iceland

» Arctic Fish was founded in 2011 and is a salmon farming e .

Founded in
2011 on the

west coast
of Iceland

company located on the west coast of Iceland

The company operates a smolt facility and 6 farming sites
with a total capacity of 11.8k tonnes
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Currently, Arctic Fish holds licenses of 17.1k tonnes, ICE FISH FARM
whereof 5.3kt are trout licenses that are in the process of — Licensed farming -
hAims at being converted into salmon licenses (expected in 2021) — gfgﬂfarted/nota”owed
247(:\2?15;'355 The company has pending applications of 14.8kt, which can
result in a total MAB of 31.9kt. 6k tonnes expected to be
granted shortly, and even 4.8k tonnes more in 2021e 30 Historically and estimated production (1,000 tonnes)
Arctic Fish aims at harvesting 24kt in 2025 after expanding 75

Strong

shareholder
support

its smolt facility and invest in increased processing capacity

Arctic Fish has strong shareholder support from NRS and
Jerzy Malek which owns 50% and 47.5%, respectively

NRS operates in Finnmark — a region that has similar
farming conditions as Iceland and NRS contributes with
know-how from its farming operations

Jerzy Malek is a Polish serial entrepreneur within seafood,
and has founded the smoked salmon producer Morpol and
the fish processing company Milarex

Source: Company data, Pareto Securities
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Smolt production

Salmon farming

Processing

P Arctic Fish owns a RAS smolt
facility in Nordurbotn
(Talknafjordur)

» Will expand the facility with
parts of the proceeds, and
increase the capacity to meet
the expected growth in harvest
volumes

P Total current capacity of 3.5m
smolt at 137 grams, which is
expected to increase to ~5m
smolt at ~200g after the
expansion

» Operates on the west coast of
Iceland

» 6 farming sites with granted
licenses

— Total current capacity of 17.1k
tonnes whereas 11.8kt are salmon
licenses and 5.3kt are trout licenses

» 7 farming sites with applied
licenses
— Pending applications of 14.8kt MAB

— 6k tonnes in Dyrafjordur expected
shortly

— Another 5k tonnes in Isafjardardjup
also expected during 2021

Smolt facility

‘ Production fjords

\ - \\. Application fjords

Source: Company data, Kontali

» Harvesting/processing of the
salmon is completed through a
service agreement with Icelandic
Salmon in its processing facility
in Bildudalur

» Further cooperation is being
discussed continuously and
other solutions are being
explored

P Future growth depends on
increased harvesting capacity
and increased capacity will
either be handled through a
joint venture or as a stand alone
project
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P Sales are handled by Seaborn

Current export routes are well
established with potential for
new markets in the future

» Several logistic opportunities
from Iceland expected in the
future, i.e. direct transportation
to North America using freight
ships and increased use of cargo
planes

» Due to the Free Trade
Agreement (“FTA”) with China
and Faroes, Iceland does not
have any taxes or tariffs (in
comparison to Norway with
10%)

Share of volume produced on Iceland
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Earnings development driven by lower cost and higher volumes

We also see potential for increased price premiums post 2021

P In 2020 the company reported a modest EBIT (NOKm) and EBIT/kg (NOK)
positive EBIT of NOK 5m as harvest volumes 600 25
are fairly low at 7.4k tonnes and margins 500 2
have been negatively impacted by low
salmon prices 400 s
» We expect strong growth in volumes into 300
2021e supported by higher smolt release 200 10
numbers. With higher salmon prices and
: 5
lower cost we also expect a stronger margin 100 .
» Longer term we expect continued volumes 0 0
. e . 2020e 2021e 2022¢ 2023e 2024e 2025¢
growth driven by utilization of more licenses mm EBIT (Ihs) —4—EBIT/kg (rhs)
and in 2025e that the company will have
received additional licenses
3 We expect margins to continue to improve Key items (NOK/kg) 2019 2020 2021e 2022e 2023e 2024e 2025e
driven by slightly lower cost, but also a Spot price >7 >4 26 60 61 60 60
gradually improvement in price premiums Premium/discount 8 6 1 0 ! 2 2
Achived price 49 48 55 60 62 62 62
Cost/kg 56 47 43 42 42 41 40
EBIT/kg -6.3 07 120 180 200 210 220
Volumes (ktonnes HOG) 33 7.4 12.0 12.1 12.0 15.0 24.0
( Pareto

Source: Pareto Securities Equity Research Securities Equity Research



Valuation of Arctic Fish compared to other Icelandic farmers

Significant discount to ISLAX both based on 2025e and max MAB potential

NOK/NOKm AFISH ISLAX IFISH AFISH ISLAX IFISH
Volumes 2025e 24 34 25 EV/EBIT 25e 6.6x 7.3x 6.7x
EBIT/kg 25e (NOK) 22 22 22 EV/kg 25e 145 160 148
EBIT 25e (NOKm) 528 737 558

Max potential MAB** 31.9 39.7 37.6
#ishares 31 >4 [ 2025¢ EV/Max MAB 109 135| 100
Share price 120 42.0
Mcap today (NOKm) 1,600 3,700 2,268
New equity 300 MAB today 27.9 25.2 20.8
NIBD post equity issue 170 80 231 | 2025e EV/MAB today 125 212 | 180
CAPEX 20e-25e 856 782 623
2025e NIBD (NOKm)* 1,026 862 854
2025e EV (NOKm)* 3,482 5,344 3,745

* Excluding operational cash flows in 2020e-2025e
**12.6ktonnes for IFISH is expected to be sterile

***Multiples assume same EBIT/kg and volumes in line with guiding

 Pareto
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Attractive valuation compared to Icelandic peers

Despite peers having more growth further out in time

#ishares share price Mcap NIBD EV CAPEX wcC Cash flow Future EV

Arctic Fish 1,900 168 2,068 856 332 751 2,505
ISLAX 31 120 3,700 80 3,780 782 451 1,131 3,882
IFISH 54 42 2,268 231 2,499 623 410 902 2,630

Volumes (ktonnes) 2016 2017 2018 2019 2020e 202le 2022e 2023e 2024e 2025e Incl applications

Arctic Fish 3 7 12 12 12 15 24 31.9
ISLAX 6 10 7 10 11 14 15 20 31 34 39.7
IFISH 2 4 4 9 16 20 22 24 37.6
EBIT/kg (NOK) 2016 2017 2018 2019 2020e 2021e 2022e 2023e 2024e 2025e

Arctic Fish -6 1 12 18 20 21 22

ISLAX 6 -12 10 -6 11 17 20 21 22

IFISH 16 16 15 18 20 21 22

EV/kg (NOK) 20e 21e 22e 23e 24e 25e Future 25e EV

IFISH 714 287 161 125 114 104 110

EV/EBIT 20e 21e 22e 23e 24e 25e Future 25e EV

Arctic Fish (1.6bn) 559x 14.4x 9.5x 8.6x 6.6x 3.9x 4.7x

ISLAX na 24.6x| 15.2x 9.4x 5.9x 5.1x 5.3x

IFISH 46X 19.1x 8.9x 6.2x 5.4x 4.7x 5.0x

 Pareto
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Potential value of Arctic Fish in 2025e

Based on 2022e multiples we arrive at an average value of NOK ~5bn based on 2025e

Potential market value in 2025 based on 2022e sector multiples (NOKm)

» In contrast to most other listed salmon farming

companies, Arctic Fish are expected to grow j'zzz
significantly the next coming years. We therefor find it '
useful to show the potential value the company might 6,000
have when reaching a higher production >,000
4,000
P Based on our 2025e for Arctic Fish and the current 3,000
average multiples in the industry, we argue that the 2,000
company could be valued NOK 4.4bn-NOK 5.5bn. 000
» The different salmon companies are however trading 0
at different multiples depending on growth potential, EV/EBIT P/E EV/ke
but maybe more importantly current margins = High = Medium Low
» By using BAKKA multiples we arrive at a potential 2022e P/E EV/EBITDA EV/EBIT EV/kg*
2025e market cap of NOK 7.0-7.3bn Bakkafrost 18.3 10.7 13.6 301
Grieg Seafood 6.5 4.6 5.8 104
Lergy 11.5 6.2 7.7 144
Mowi 14.8 8.0 11.1 179
Norway Royal Salmon 11.3 8.6 9.5 192
NTS 11.5 8.3 11.5 106
Salmar 17.3 10.7 124 318
Salmones Camanchaca 7.1 5.4 6.4 74
Sector 13.9 8.1 10.5 189
*EV/kg pure farming EV  Pareto

Source: Pareto Securities Equity Research
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Valuation and EBIT/kg sensitivities

Significant potential into 2025e if the company delivers on expectations

2022e Market cap EBIT/kg (NOK)
19.0

EV/EBIT (x)

2025e Market cap EBIT/kg (NOK)
22.0

EV/EBIT (x)

 Pareto 0

Source: Pareto Securities Equity Research Securities Equity Research



Peer valuation

Salmon sector trading at 14x 2021e EBIT and “NOK 220/kg

20e 20e  20e 20e 21e PIE EV/EBIT Div Yield  Farming EBIT/kg

# shares Price Mcap  NIBD EV  Volume EV/ikg* EV/kg* 2020e 2021e 2022e 2020e 2021e 2022e 2020e 2021e 2022e 2020e 2021e 2022e
BAKKA 59 624 36,905 2,783 39,689 86 430 338 555 235 183 410 179 136 18% 21% 27% 83 172 205
GSF 113 79 8963 3,988 12,951 9 148 138 na 95 65 na 92 58 00% 51% 89% 11 150 17.7
LSG 506 62 37,093 3,639 40,732 171 216 174 276 138 115 217 102 77 48% 56% 56% 73 145 172
MOWI 517 192 99411 15618 115028 440 226 214 392 202 148 317 160 111 14% 31% 48% 42 111 144
NRS 44 201 8758 1575 10,333 30 318 242 382 151 113 385 136 95 25% 50% 53% 84 192 219
NTS 108 81 8718 4578 13296 20 221 154 308 144 115 272 155 115 25% 31% 37% 115 172 198
SALM 113 531 60,185 4,336 64,521 162 399 355 255 218 173 212 163 124 36% 43% 55% 182 222  26.0
SALMON 66 57 3,775 987 4,762 57 83 8 na 110 71 na 97 64 00% 45% 71% -14 88 113
Sector 263,808 37,503 301,312 1,055 250 223 36.6 183 139 2907 145 105 25% 38% 49% 69 146 177

*EV/kg pure farming, NIBD adjusted for dividends

20e 20e 20e 20e 21e 22e P/E EV/EBIT EBIT/kg :

# shares Price Mcap NIBD EV Volume EV/kg* EVIkg* EVlkg*§ 2020 2021e 2022e 2020 2021e 2022e . 2020 2021e 2022e

ISLAX 31 120 3,700 80 3,780 11 344 315 252§ na 30.8 18.9 na 24.5 15.2 -5.8 11.0 16.6

IFISH 54 42 2,268 231 2,499 3.5 714 287 161 65.2 23.7 10.6 454 19.1 8.9 15.5 15.0 18.1 |
 Pareto

Source: Pareto Securities Equity Research Securities Equity Research



~_________________________________ DRAFTVERSION
Valuation of Arctic Fish based on DCF

We calculate a market value of NOK 2.8bn

DCF (NOKm) 2020 2021e 2022e 2023e 2024e 2025e 2026e 2027e 2028e 2029e Assumptions

Farming volumes 7 12 12 12 15 24 26 29 32 35 Growth CAPEX/kg 40.0
Price 48 55 60 62 62 62 58 58 58 56 Maintanance CAPEX/kg 4.0
Cost 47.3 43.0 42.0 42.0 41.0 40.0 40.0 40.0 40.0 40.0 WC/kg 25
EBIT/kg (NOK) 0.7 12.0 18.0 20.0 21.0 22.0 18.0 18.0 18.0 16.0 Tax 20 %
EBIT 5 144 218 240 315 528 475 523 575 562 Growth 25-29e 10 %
Tax 4 -25 -40 -45 -61 -108 -101 -115 -130 -109 TV growth 2.0 %
Growth CAPEX -100 -407 -289 -75 -64 -21 -106 -116 -128 -28 WACC 9.0 %
CF effect WC -58 -45 3 -15 -225 -60 -66 -73 -80 -18 Long term EBIT/kg 16
New equity 300

FCF -148 -33 -108 105 -35 339 203 219 237 407

Valuation

PV (FCF) 515

PV (TV) 2,731

EV 3,246

NIBD YE 2020 460

Maket value (NOK) 2,786

Growth 25-30e
5.0% 8.0% 10.0%

EBIT/kg (NOK) post 2029e
13.0 16.0 20.0

5,890 7,450
2,117 2,834 3,551 4,507 5,703
1,655 2,221 2,787 3,541 4,484
1,314 1,770 2,226 2,834 3,594
845 1,155 1,465 1,879 2,396
Source: Pareto Securities Equity Research ( Pareto 2
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~_________________________________ DRAFTVERSION
Detailed P&L

Significant volume growth post 2020

CURRENT ESTIMATES

PROFIT & LOSS (NOKm) 2019 2020 2021e 2022e 2023e 2024e 2025e
Revenues 164 357 660 726 744 930 1,488
EBITDA adj (20) 24 180 254 276 360 600
EBITadj (21) 5 144 218 240 315 528
Net profit (44) (15) 95 151 169 230 406
Net interest bearing debt 504 460 481 579 464 478 81
Capex (151)  (100)  (407)  (289) (75) (64) (21)
WC change - (58) (45) 3 (15) (225) (60)
Divisional EBIT (EURm) 2019 2020 2021e 2022e 2023e 2024e 2025e
Iceland -21 5 144 218 240 315 528

Farming volumes (1,000 gwtt) 2019 2020 2021e 2022e 2023e 2024e 2025e

Iceland 33 7.4 12.0 121 12.0 15.0 24.0
Margin 2019 2020 2021e 2022e 2023e 2024e 2025e
EBIT Margin NOK/kg -6.3 0.7 12.0 18.0 20.0 21.0 22.0

 Pareto 3
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Investment case — Salmon Evolution

» Strong salmon market fundamental — with limited growth potential in current production areas

— Today, more than 80% of the worlds production of Atlantic salmon is coming from Norway and Chile. Due to regulations volume growth from

these regions is limited, and also growth from other traditional salmon farming areas such as Canada, UK and Australia is expected to grow at
low levels.

— Because of these supply limitations, combined with a strong demand for salmon from both established and new markets, the salmon price
has increased to a significantly higher level than we have seen historically.

— We believe land based salmon farming will be one of the production methods that will fill the growing demand salmon, and that early movers
will benefit from a strong salmon market in several years

» Land based production with a scalable low risk technology and a strong team behind
— Salmon Evolution plan to build a ~30k tonnes land based facility in Norway with the use of a hybrid flow-through technology. This technology
has been used for smolt production for many years, and have also been chosen as a preferred technology for land based broodfish production

— Salmon Evolution has already established a strong organization. Its board of directors and largest owners also has significant experience in the
salmon industry.

— The company will first build a ~8k tonnes facility in Norway and already has licenses for a 31k tonnes production at the same location. The

company plan further expansion both in Norway and abroad, as the technology only is dependent on good water access with correct
temperatures the entire year.

P Significant earning potential next few years — with an estimated EBITDA of NOK 252 in 2023e growing to NOK 848m in
2028e

— The company phase 1 facility of ~8k tonnes is expected to produce salmon from the end of 2022. We estimate an EBITDA of NOK 252m in
2023 driven by a salmon price of NOK 70/kg and EBIT cost of NOK 45/kg

— We expected growth in earnings to be driven by increased production and in 2028e we expect harvest volumes of ~30k tonnes to generate an
EBITDA of NOK 848m.

— Potential expansions outside Norway can increase EBITDA further also within our estimate period

Source: Pareto Securities Equity Research, Kontali []S)?C];erEg s Equity Research



Introduction to Salmon Evolution

Land based salmon farming using hybrid flow through technology

» The company plans to build a 31k tonnes Phase 1 /Phase 2 Phase 3

HOG facility at Indre Hargy in Mgre og ~7,900t HOG ~7,900t HOG ~15,700t HOG
Romdsdal Construction start: Q2'20 Construction start: 2022 Construction start: 2024
omes Production start: 2023

| Production start: 2025
» The company will use a flow-through with
reuse technology, which is developed by

Artec Aqua and used at several broodfish
facilities in Norway

» The company has further expansions plans
beyond the current build out plan, with
potential to expend the facility at Indre
Hargy further (+20k tonnes) but also plans
to build a facility in Asia in cooperation
with Dongwong who recently made a NOK
50m investment in the company

 Pareto
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Operational Timeline

Construction and production main focus going forward

Q2 20:
Construction
start phase 1

Q1 23: First 2024: Harvesting 2026: Start harvesting 2028: 31k tonnes
harvesting phase 2 phase 3 facility finalized

2020 2021 2022 2023 2024 2025 2026 2027 2028

2022:
Phase 2 incl smolt facility
construction start

Q1 22: First fish in
the facility

2024: Start
construction phase 3

 Pareto

Source: Pareto Securities Equity Research, Company data Securities Equity Research



Introduction to the technology — advantages compared to RAS

High re-use of water leads to less water treatments, hence no biofilter needed

» The Artec Aqua HFS technology has no biological filter as 30% of the water is changed every ~30min keeping the water
quality at a good level

» The water intake is treated with filters and Ozon, and Co2 is removed and oxygen added in the re-use of water process.
The water is also heated to create an optimal growth condition for the fish.

» As no biofilter is needed every tank is also its own biological environment, as no water flows through the different
tanks. This also makes it possible to clean and disinfect the tanks between each production cycle

 Pareto

Securities Equity Research
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Advantages compared to RAS systems

High water re-use remove risk of toxic gasses

Recirculation rate and water treatment complexity

Up to 99.9%
lon exchangs plant,
nanomeambrans |
fitar \

Up to 98-99% \
Nitrate filber \

Up to 30%
BioMRer, drum fittes,
prodelin skimmes,
U, wacieum filtzr

Up to 70%
CO, aeratian

Mo

recirculation

Adding oxygen
0%

RAS
Recycling Agquaculture System

Source: Artec Aauq

._.“. .

Metals

5L
\ " ELOLUTION
N
Co,
S
Ex% ] o.
MNew water
20% 40% 60% 80% 100%
HFS FTS

Hybnd Flow Through System Flow Through System

Overview over treatment methods

Water treatment Water quality Required water
principle bottleneck treatment equipment

Qs Addng oxygen 100%

S/ILMOT |
E. OI_I_JTICJI“‘I‘ COy Adding oxygen

C0; aeration H0-35%

HFS

Adding oxygen, CO2
NH aeration, biofilter, drum
" fiter, protein skimmer, UV,
vacuum filker

10%

Adding oxygen, CO2
NO. aeration, biofilter, drum
5 fiter, protein skimmer, UV,
vacuum filter, nitrate filter

1-2%

Adding oxygen, CO2
aeration, biofilter, drum
fiter, protein skimmer, UV,
vacuum filter, nitrate filter,
advanced ion exchange

plant, nano'membrane
fiter

Metals = 1%
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Salmon Evolution earnings driven by increased production

Current licenses supports growth up to ~31k tonnes

EBITDA (NOKm) and EBIT/kg (NOK) in 2020e-2028e
900

800
700
600
500
400
300
200
100

0
-100 2020e...2021e...2022e ..2023e...2024e __2025e._.2026e_..2027e _..2028e -5

Phase 1 Phase 2 Phase 3 Total

NN EBITDA === EBIT/kg
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Further volume potential beyond the 31k tonnes

Driven by expansions both in Norway and internationally

100
90
80
70
60
50
40
30
20
10

Current licenses

20

Expansion Norway

Source: Pareto Securities Equity Research

20

Expansion South Korea

Other

Total

» Salmon Evolution is currently working with

expanding its current site in Norway to be able to
produce up to 50k tonnes

— This will be an attractive investments as a large part of
the infrastructure investments is already done

The company is also working with a facility in

South Korea in cooperation with the shareholder

Dongwon.

— This facility will a 50/50 owned JV, but with royalties per
kg produced to be paid to Salmon Evolution

— The facility will be build as a 10k facility to start with, but
further expansions are likely

Further expansions beyond the 40k tonnes
highlighted above is also likely. This will most likely
be outside Norway, typically in Asia or US. These
facilities can be build as both JV or fully owned by
Salmon Evolution

— If further expansions in Norway should be interesting it
will be due to access to cheap electricity/warm water or
very attractive financing options

 Pareto
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Price is the key sensitivity input

Volumes and cost naturally also important factors

2023e EBITDA sensitivities based on different salmon prices 2023e EBITDA sensitivities based on different harvest volumes
350 o e 350 o e

300 300
250 250
200 200
150 150

100
100

50
50

0
NOK 60 NOK 65 NOK 70 NOK 75 NOK 80 0

W Spot salmon price B Price premiums S5ktonnes  6.5ktonnes 7.9ktonnes 8.5ktonnes 10k tonnes

» We assume a NOK 10/kg premium in our base case phase P Phase 1 production estimated to be ~8k tonnes, but
1 licenses supports ~31k tonnes

— Comingd to NOK 5/kg in phase 3 . .
oming down to /kg in phase » Further growth will come both in Norway and abroad

b Significantly higher prices is possible with branding as
organic salmon

» Production in South Korea will have significantly higher
price premiums

 Pareto
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Significant valuation potential only with phase 1 production

Phase 1 included from 2023e

Assuming 7.9k tonnes in 2023e Current post money equity value |

Multiple  EBITDA 2023e EV NIBD 2023  Equity Disc. @12% Disc. @10% Disc. @8% Disc. @6% P To reach phase 1 production
we estimate that NOK 950m in

8KEBITDA 252 2018  -380 1638 856 904 955 1,008 !

10xEBITDA 252 2523 -380 2,143 1258 1321 1387 1457 |  equityisneeded
15xEBITDA 252 3785 380 3405 2264 2364 2469 2580 | ) (e oocmoney equity
20xEBITDA 252 5046  -380 46660 3270 3406 3550 3,703 |

_______________________________________________ . value is adjusted for NOK 450m
in additional equity in 2021
discounted until 2023e with
relevant discount rate

 Pareto 0
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Final build out yields large upside

We assume phase 3 production in 2028e

» To reach phase 2 production

Assuming 31k tonnes in 2028e i Current post money equity value

Multiple  EBITDA 2028e 3 NIBD 2028 Equity  Disc. @12% Disc. @10% Disc. @8% Disc. @6% we estimate that NOK 750m in
7x EBITDA 848 5,935 -1,635 4,3005 1,018 1,244 1,508 1,815 equity is needed on top of
8x EBITDA 848 6,782 -1,635 5,1485 1,402 1,679 2,002 2,379 phase 1 equity raise of NOK
10x EBITDA 848 8,478 -1,635 6,843 2,169 2,549 2,992 3,507 950m
15x EBITDA 848 12,717 -1,635 11,0825 4,086 4,725 5,465 6,326 .
------------------------------------------------ » Current post money equity

value is adjusted for NOK 450
in new equity in 2021
discounted until 2028e and
NOK 750m in 2024e discounted
until 2028e with relevant
discount rate

 Pareto
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Potential fully invested values

Large potential as a fully operational company

Indicative post money value assuming 7.9k tonnes in 2023e at different margins
NOK 10/kg NOK 20/kg NOK 32/kg NOK 35/kg NOK 40/kg NOK 50/kg

/x EBITDA
10x EBITDA
15x EBITDA
20x EBITDA

Indicative post money value assuming 31k tonnes in 2028e at different margins
NOK 10/kg NOK 20/kg NOK 27/kg NOK 35/kg NOK 40/kg NOK 50/kg

7x EBITDA 4,262 5,960
10x EBITDA 1,465 4,565 6,789 9,215 10,765 13,865
15x EBITDA 3,015 7,665 11,001 14,640 16,965 21,615
20x EBITDA 4,565 10,765 15,212 20,065 23,165 29,365

Source: Pareto Securities Equity Research
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Potential value of expansion in South Korea

Will be operated as a JV with a royalty of ~USD 0.5/kg payable to Salmon Evolution

With royalties of USD 0.5/kg
Potential value of 10k tonnes

» We see significant value of a potential JV
facility in South Korea (50/50 owned)

720

» Assuming CAPEX/kg of NOK 150 and a

TR 3;8 g;g . 3(1)8 1’2;3 1’3(1)8 royalty per kg of USD 0.5 we see value of
990 129 1’590 1'890 2’190 NOK 1.2bn for Salmon Evolution at
’ ’ ’ ’ EBIT/kg of NOK 30 and EV/EBIT of 10x
1,425 1,800 2,175 2,550 2,925

Without royalties

EBIT/kg

» Also without royalties such a facility will

% offer significant value to Salmon Evolution

30

150 ) 150 300 430 share holders
50 250 450 650 850
EV/EBIT 250 500 750 1,000 1,250
450 750 1,050 1,350 1,650
750 1,125 1,500 1,875 2,250

 Pareto 3
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Valuation compared to “peers”

Salmon Evolution with pre-money value at NOK 5/share

Salmon Evolution ANDF high ANDF Low ASA 1+2a
Volumes 2023e 7.9 10 10 22
EBIT/kg 23e 24 24 24 28
EBIT 23e 190 240 240 616
Volumes 2028e 31 31 10 100
EBIT/kg 28e 25 25 25 27
EBIT 28e 775 775 250 2,700
#shares 120 34 34 72
Share price 5 50 50 101
Mcap today 598 1,681 1,681 7,272
New equity 950 600 600 0
NIBD 23e 380 200 200 1,890
EV 2023 2,440 3,236 3,236 11,569
CAPEX/kg post phase 1 140 100 100 145
Required CAPEX 3,234 2,100 - 11,310
New equity 750 750 - 0
NIBD 2,864 1,550 - 13,200
EV 6,604 6,590 3,036 26,083
EV/EBIT 23e 12.9 13.5 13.5 18.8
EV/EBIT 28e 8.5 8.5 12.1 9.7
Invested cap/kg phase 1 213 110 110 224
Markt cap/IC 1.7x 5.4x 5.4x 3.3x

 Pareto 4
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Disclaimers and disclosures

No investment recommendation
This report has been commissioned and paid for by the issuer to promote the issue, and is deemed to constitute an acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID Il. This report has
not been prepared in accordance with legal requirements designed to promote the independence of investment research and does not constitute an investment recommendation.

Origin of the publication or report

This publication or report originates from Pareto Securities AS (“Pareto Securities”), reg. no. 956 632 374 (Norway), Pareto Securities AB, reg. no. 556206-8956 (Sweden) or Pareto Securities Limited, reg. no. 3994976, (United
Kingdom) (together the Group Companies or the “Pareto Securities Group”) acting through their common unit Pareto Securities Research. The Group Companies are supervised by the Financial Supervisory Authority of their
respective home countries.

Content of the publication or report
This publication or report has been prepared solely by Pareto Securities Research.

Opinions or suggestions from Pareto Securities Research may deviate from recommendations or opinions presented by other departments or companies in the Pareto Securities Group. The reason may typically be the result of
differing time horizons, methodologies, contexts or other factors.

Validity of the publication or report
All opinions and estimates in this publication or report are, regardless of source, given in good faith and may only be valid as of the stated date of this publication or report and are subject to change without notice.

No individual investment or tax advice

The publication or report is intended only to provide general and preliminary information to investors and shall not be construed as the basis for any investment decision. This publication or report has been prepared by Pareto
Securities Research as general information for private use of investors to whom the publication or report has been distributed, but it is not intended as a personal recommendation of particular financial instruments or
strategies and thus it does not provide individually tailored investment advice, and does not take into account the individual investor’s particular financial situation, existing holdings or liabilities, investment knowledge and
experience, investment objective and horizon or risk profile and preferences. The investor must particularly ensure the suitability of an investment as regards his/her financial and fiscal situation and investment objectives. The
investor bears the risk of losses in connection with an investment.

Before acting on any information in this publication or report, we recommend consulting your financial advisor.

The information contained in this publication or report does not constitute advice on the tax consequences of making any particular investment decision. Each investor shall make his/her own appraisal of the tax and other
financial merits of his/her investment.
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Disclaimers and disclosures

Sources
This publication or report may be based on or contain information, such as opinions, , estimates, and valuations which emanate from Pareto Securities Research’ analysts or representatives, publicly available information,
information from other units or companies in the Group Companies, or other named sources.

To the extent this publication or report is based on or contains information emanating from other sources (“Other Sources”) than Pareto Securities Research (“External Information”), Pareto Securities Research has deemed
the Other Sources to be reliable but neither the companies in the Pareto Securities Group, others associated or affiliated with said companies nor any other person, guarantee the accuracy, adequacy or completeness of the
External Information.

Analysts Certification
The analyst(s) whose name(s) appear on reports prepared by Pareto Securities Research certify that: (i) all of the views expressed in the report accurately reflect their personal views about the subject security or issuer, and
(i) no part of the analysts’ compensation was, is, or will be directly or indirectly related to the views expressed by the analysts in reports that are prepared by Pareto Securities Research.

The analysts whose names appears on reports prepared by Pareto Securities Research received compensation that is based upon various factors including Pareto Securities’ total revenues, a portion of which are generated
by Pareto Securities’ investment banking activities.

Limitation of liability

Pareto Securities Group or other associated and affiliated companies assume no liability as regards to any investment, divestment or retention decision taken by the investor on the basis of this publication or report. In no
event will entities of the Pareto Securities Group or other associated and affiliated companies be liable for direct, indirect or incidental, special or consequential damages resulting from the information in this publication or
report.

Neither the information nor any opinion which may be expressed herein constitutes a solicitation by Pareto Securities Research of purchase or sale of any securities nor does it constitute a solicitation to any person in any
jurisdiction where solicitation would be unlawful. All information contained in this report has been compiled from sources believed to be reliable. However, no representation or warranty, express or implied, is made with
respect to the completeness or accuracy of its contents, and it is not to be relied upon as authoritative.

Risk information

The risk of investing in certain financial instruments, including those mentioned in this document, is generally high, as their market value is exposed to a lot of different factors such as the operational and financial conditions
of the relevant company, growth prospects, change in interest rates, the economic and political environment, foreign exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a
different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that investment to the investor. Past performance is not a guide to
future performance. Estimates of future performance are based on assumptions that may not be realized. When investing in individual shares, the investor may lose all or part of the investments.
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Disclaimers and disclosures

Conflicts of interest

Companies in the Pareto Securities Group, affiliates or staff of companies in the Pareto Securities Group, may perform services for, solicit business from, make a market in, hold long or short positions in, or otherwise be
interested in the investments (including derivatives) of any company mentioned in the publication or report.

In addition Pareto Securities Group, or affiliates, may from time to time have a broking, advisory or other relationship with a company which is the subject of or referred to in the relevant Research, including acting as that
company’s official or sponsoring broker and providing corporate finance or other financial services. It is the policy of Pareto to seek to act as corporate adviser or broker to some of the companies which are covered by
Pareto Securities Research. Accordingly companies covered in any Research may be the subject of marketing initiatives by the Corporate Finance Department.

To limit possible conflicts of interest and counter the abuse of inside knowledge, the analysts of Pareto Securities Research are subject to internal rules on sound ethical conduct, the management of inside information,
handling of unpublished research material, contact with other units of the Group Companies and personal account dealing. The internal rules have been prepared in accordance with applicable legislation and relevant
industry standards. The object of the internal rules is for example to ensure that no analyst will abuse or cause others to abuse confidential information. It is the policy of Pareto Securities Research that no link exists between
revenues from capital markets activities and individual analyst remuneration. The Group Companies are members of national stockbrokers’ associations in each of the countries in which the Group Companies have their head
offices. Internal rules have been developed in accordance with recommendations issued by the stockbrokers associations. This material has been prepared following the Pareto Securities Conflict of Interest Policy.

The guidelines in the policy include rules and measures aimed at achieving a sufficient degree of independence between various departments, business areas and sub-business areas within the Pareto Securities Group in
order to, as far as possible, avoid conflicts of interest from arising between such departments, business areas and sub-business areas as well as their customers. One purpose of such measures is to restrict the flow of
information between certain business areas and sub-business areas within the Pareto Securities Group, where conflicts of interest may arise and to safeguard the impartialness of the employees. For example, the Corporate
Finance departments and certain other departments included in the Pareto Securities Group are surrounded by arrangements, so-called Chinese Walls, to restrict the flows of sensitive information from such departments.
The internal guidelines also include, without limitation, rules aimed at securing the impartialness of, e.g., analysts working in the Pareto Securities Research departments, restrictions with regard to the remuneration paid to
such analysts, requirements with respect to the independence of analysts from other departments within the Pareto Securities Group rules concerning contacts with covered companies and rules concerning personal account
trading carried out by analysts.

Distribution restriction
The securities referred to in this publication or report may not be eligible for sale in some jurisdictions and persons into whose possession this document comes should inform themselves about and observe any such
restrictions. This publication or report is not intended for and must not be distributed to private customers in the US, or retail clients in the United Kingdom, as defined by the Financial Conduct Authority (FCA).

This report is only intended for and may only be distributed to institutional investors in the United States and U.S. entities seeking more information about any of the issuers or securities discussed in this report should contact
Auerbach Grayson & Company at 25 West 45th Street New York, NY 10036 Tel. 1 212-453-3549 or Pareto Securities Inc. at 150 East 52nd Street, New York, NY 10022, Tel. 212 829 4200.

Auerbach Grayson & Company is a broker-dealer registered with the U.S. Securities and Exchange Commission and is a member of the FINRA & SIPC. Investment products provided by or through Auerbach Grayson &
Company or Pareto Securities Research are not FDIC insured may lose value and are not guaranteed by Auerbach Grayson & Company or Pareto Securities Research. Investing in non-U.S. securities may entail certain risks.
This document does not constitute or form part of any offer for sale or subscription, nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment whatsoever. The securities of
non-U.S. issuers may not be registered with or subject to SEC reporting and other requirements. The information available about non-U.S. companies may be limited, and non-U.S. companies are generally not subject to the
same uniform auditing and reporting standards as U.S. companies. Fluctuations in the values of national currencies, as well as the potential for governmental restrictions on currency movements, can significantly erode
principal and investment returns. Market rules, conventions and practices may differ from U.S. markets, adding to transaction costs or causing delays in the purchase or sale of securities. Securities of some non-U.S.
companies may not be as liquid as securities of comparable U.S. companies. Auerbach Grayson & Company and/or Pareto Securities Research may have material conflicts of interest related to the production or distribution
of this report which, with regard to Pareto Securities Research, are disclosed herein.

Pareto Securities Inc. is a broker-dealer registered with the U.S. Securities and Exchange Commission and is a member of FINRA & SIPC. U.S. To the extent required by applicable U.S. laws and regulations, Pareto Securities
Inc. accepts responsibility for the contents of this publication. Investment products provided by or through Pareto Securities Inc. or Pareto Securities Research are not FDIC insured, may lose value and are not guaranteed by
Pareto Securities Inc. or Pareto Securities Research. Investing in non-U.S. securities may entail certain risks. This document does not constitute or form part of any offer for sale or subscription, nor shall it or any part of it form
the basis of or be relied on in connection with any contract or commitment whatsoever. The securities of non-U.S. issuers may not be registered with or subject to SEC reporting and other requirements. The information
available about non-U.S. companies may be limited, and non-U.S. companies are generally not subject to the same uniform auditing and reporting standards as U.S. companies. Market rules, conventions and practices may
differ from U.S. markets, adding to transaction costs or causing delays in the purchase or sale of securities. Securities of some non-U.S. companies may not be as liquid as securities of comp?e‘ga ]qés.tc(%mpanies.
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Disclaimers and disclosures

Distribution in Singapore

Pareto Securities Pte Ltd holds a Capital Markets Services License is an exempt financial advisor under Financial Advisers Act, Chapter 110 (“FAA”) of Singapore and a subsidiary of Pareto Securities AS.

This report is directed solely to persons who qualify as "accredited investors", "expert investors" and "institutional investors" as defined in section 4A(1) Securities and Futures Act, Chapter 289 (“SFA”) of Singapore. This
report is intended for general circulation amongst such investors and does not take into account the specific investment objectives, financial situation or particular needs of any particular person. You should seek advice from
a financial adviser regarding the suitability of any product referred to in this report, taking into account your specific financial objectives, financial situation or particular needs before making a commitment to purchase any
such product. Please contact Pareto Securities Pte Ltd, 16 Collyer Quay, # 27-02 Income at Raffles, Singapore 049318, at +65 6408 9800 in matters arising from, or in connection with this report.

Additional provisions on Recommendations distributed in the Canada

Canadian recipients of this report are advised that this report is not, and under no circumstances is it to be construed as, an offer to sell or a solicitation of or an offer to buy any securities that may be described herein. This
report is not, and under no circumstances is it to be construed as, a prospectus, offering memorandum, advertisement or a public offering in Canada of such securities. No securities commission or similar regulatory authority
in Canada has reviewed or in any way passed upon this report or the merits of any securities described or discussed herein and any representation to the contrary is an offence. Any securities described or discussed within
this report may only be distributed in Canada in accordance with applicable provincial and territorial securities laws. Any offer or sale in Canada of the securities described or discussed herein will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an exemption
from the dealer registration requirement in the relevant province or territory of Canada in which such offer or sale is made. Under no circumstances is the information contained herein to be construed as investment advice
in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian recipients are advised that Pareto Securities AS, its affiliates and its authorized agents are not
responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein.

Distribution in United Kingdom

This publication is produced in accordance with COBS 12.3 as Non-Independent Research and approved under part IV article 19 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”) by
Pareto Securities Limited for communication in the United Kingdom only to investment professionals as that term is defined in article 19(5) of the FPO. This publication is issued for the benefit of persons who qualify as
eligible counterparties or professional clients and should be made available only to such persons and is exempt from the restriction on financial promotion in s21 of the Financial Services and Markets Act 2000 in reliance on
provision in the FPO.

Copyright
This publication or report may not be mechanically duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws. Any infringement of Pareto Securities Research’s copyright can be
pursued legally whereby the infringer will be held liable for any and all losses and expenses incurred by the infringement.
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