
Targeted consultation on private equity exits 

Introduction 

The 2024 Draghi report identified insufficient innovation and lack of innovative companies as a main cause of the drop in 
productivity growth in the EU. As a remedy, the Draghi report calls for an increase in private investment to strengthen the 
EU's capacity to innovate and grow. 

The savings and investments union (SIU) strategy, presented in the Commission Communication of 19 March 2025, seeks 
to deepen and better integrate European capital markets, thereby unlocking more financing opportunities for companies, 
supporting innovation and growth of the EU economy. As highlighted by the competitiveness compass, the EU needs a 
larger pool of private capital to support investments in the European economy and lower financing costs for European 
businesses. Decisive action is needed to significantly increase the funding opportunities for all EU companies, including 
private companies. A vibrant private market enabling the trading of private shares - but also access to fresh capital - could 
be a steppingstone for a more successful and developed public equity market. In particular, private companies with 
experience in capital raising on private markets would also be better equipped to later on succeed with their initial public 
offering (IPO), thus more broadly improving the range of diversified funding opportunities for EU companies. 

Investment exits In private markets 

Private markets complement public markets, and each offers its own benefits for both investors (looking for investment 
with a good return) and companies (looking for funding opportunities). 

Recently, measures proposed by the European Commission were adopted to improve the attractiveness of public capital 
markets via the Listing Act, an initiative that aims to create a listing ecosystem that makes it attractive, affordable, and 
rewarding for companies to list their securities on EU public markets. However, more may need to be done to also improve 
the private financing ecosystem for unlisted companies. The Commission observes a growing trend of companies choosing 
to stay private for longer (see indicator 2 in Commission staff working document: Monitoring progress towards a capital 
markets union: a toolkit of indicators, 2025). While the reasons may be multiple, many companies choose to remain private 
to keep control over their development and to limit the sharing of information for competition or other reasons. This poses 
challenges for existing private equity investors as an IPO may no longer be a straightforward exit option when companies 
remain private for an undefined period. 
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