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What are PIK bonds?

Bonds with a PIK option (“Payment in Kind”), or PIYC (“Pay if you can”), are financial instruments
which, at given conditions, allow the issuer not to pay the coupon by cash but to exercise the option to
capitalise interests, to be accrued and paid in a future coupon or in the final redemption.

Who are the issuers?

Issuers are companies, with important and long-term projects or that are going through financial
difficulties, which issue bonds with a low or no rating but which offer higher interests compared
to the market conditions.

Who are investors?

Investors are generally funds, hedge funds and insurances companies
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Prerequisites to centralise PIK
bonds in Euronext Securities Milan

Bonds at the issue date are blocked on the
Euronext Securities Milan participant’s
account

Bonds are subject to tax system 239/96:
transfers are only allowed between
qualified investors

Transfers after issuance, which are very
rare, are subject to a procedure which
requires Euronext Securities Milan’s
intervention

Why Issuers have chosen Euronext
Securities Milan?

Starting from 2017 Euronext Securities
Milan has been able to offer an operational
model to issuers to manage the PIK option
functionality

How many Assets have we centralised
since the beginning of the service:

48 €4,72bn
Number of Nominal Value
issuance
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This publication is for information purposes only and is not a recommendation to engage in investment activities. This publication is provided “as is” without representation or
warranty of any kind. Whilst all reasonable care has been taken to ensure the accuracy of the content, Euronext does not guarantee its accuracy or completeness. Euronext will not
be held liable for any loss or damages of any nature ensuing from using, trusting or acting on information provided. No information set out or referred to in this publication shall
form the basis of any contract. The creation of rights and obligations in respect of financial products that are traded on the exchanges operated by Euronext’s subsidiaries shall
depend solely on the applicable rules of the market operator. All proprietary rights and interest in or connected with this publication shall vest in Euronext. No part of it may be
redistributed or reproduced in any form without the prior written permission of Euronext. Euronext refers to Euronext N.V. and its affiliates. Information regarding trademarks and
intellectual property rights of Euronext is located at www.euronext.com/terms-use
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