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Executive Summary

This Info-Flash invites Members to participate e tPrimary Market Maker and the modified
Primary Liquidity Provider Schemes for UK Individuaquity Options (“UK IEOs") and the Primary
Market Maker Scheme and the new Primary Liquiditpvitiler Schemes for FTSE 100 Index Options
(“FTSE Options”).

1. Introduction

1.1 This Info-Flash informs Members of the renewélthe Exchange’s Liquidity Provider
Schemes (“ELPS”) on amended terms, the introduatiotwo new Schemes for FTSE 100
Index Options, (together the “Schemes”) and invitésmbers and appropriate clients of
Members to apply. The Schemes comprise the fotigwi

(a) Primary Liquidity Provider (“PLP”) Scheme fdne “Target Group” of the 30 most
liquid UK IEOSs;

(b) Primary Market Maker (“PMM”) Scheme for all UKOs (both “Target Group” and
“Non-Target Group” options);

(c) PMM Scheme for FTSE 100 Index Options (“FTSHiQns");
(d) PLP Scheme for FTSE Options for “short-termiggp”; and

(e) PLP Scheme for FTSE Options for “long-termpieies.

Web site: www.nyx.com/liffe
The Euronext Derivatives Markets comprise the markets for derivatives operated by Euronext Amsterdam, Euronext Brussels, Euronext Lisbon, Euronext Paris and LIFFE Administration and
Management, referred to respectively as the Amsterdam, Brussels, Lisbon, Paris and London markets. Euronext is part of the NYSE Euronext group. Whilst all reasonable care has been taken to
ensure that this Info-Flash is accurate and not misleading, neither NYSE Euronext, Euronext N.V. nor any of the group companies shall be liable (except to the extent required by law) for the use
of the information howsoever arising. NYSE Euronext EXPRESSLY DISCLAIMS ALL WARRANTIES, EXPRESSED OR IMPLIED, AS TO THE ACCURACY OF ANY OF THE CONTENT
PROVIDED, OR AS TO THE FITNESS OF THE INFORMATION FOR ANY PURPOSE. The contents of this Info-Flash are for information only and shall not constitute investment advice. Neither
NYSE Euronext nor any of its group companies, servants, or agents are responsible for any errors or omissions contained herein. None of the content of this Info-Flash will form any part of any
contract between us.
Euronext N.V. | PO Box 19163 | 1000 GD Amsterdam | The Netherlands
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Those appointed will benefit from transacti@e freductions (effected through rebates) in
return for fulfilling quantified market obligationand will gain benefit from the ability to
submit Market Making Orders (“MMOs”) to LIFFE CONNH®.

The Schemes will come into effect on Wedneddduly 2009 and will remain in place until
close of business on Wednesday 30 June 2010.

The details of the Schemes are explained imeimainder of this Info-Flash. They should be
read in conjunction with the description of ELPShdtionality, which is contained in
Attachment 1 to this Info-Flash.

PLP for Target Group (TG) UK IEOs

This PLP Scheme will cover the 30 most liquid UKOIE (the “Target Group”) which are
available for trading on the London market. Thégation for a PLP in a Target Group class
is to cover 2 In—-The-Money (“ITM") and 8 Out-of-TiMoney (“OTM”) series with a
remaining lifetime of up to and including 13 months

In order to benefit from the maximum transactfee reduction, PLPs will be required to
provide two-way prices for 90% of the trading dagférred to as the “Continuous
Measurement”), for 90% of the first 5 minutes of thading day (referred to as the “Opening
Measurement”) and for 90% of the last 5 minuteshef trading day (“referred to as the
“Closing Measurement”).

There will be a maximum of 4 PLP roles per Ea@roup class.

If a Member applies to be a PLP he may choeseden 20 and 30 UK IEOs in the Target
Group in which he is interested in being a PLP jetttto there being a maximum of 4 PLPs
per option class). When selecting the PLPs NYSHe Linay take into account previous

liquidity provider performance and may also taki® iaccount the number of classes in which
the Member is willing to act as a PLP.

PMM role for Target Group (TG) UK IEOs

A PMM for the Target Group will have an obligatiom make markets in a specified number
of series with a remaining lifetime of up to andliuding 13 months in the Near-The-Money
(“NTM”) area (please see Attachment 2 to this IRfash for the definition of the NTM area).

In order to benefit from the maximum transactiee reduction, PMMs will be required to
provide two-way prices for 90% of the trading déye(“Continuous Measurement”), for 90%
of the first 5 minutes of the trading day (the “@jrgy Measurement”) and for 90% of the last
5 minutes of the trading day (the “Closing Measieatf).

6 PMM roles will be made available for eachgearGroup option class.

If a Member applies to be a PMM he may choaterden 20 and 30 UK IEOs in the Target
Group in which he is interested in being a markaken (subject to there being a maximum of
6 PMMs per option class).

PMM role for Non-Target (NTG) UK IEOs

All UK IEOs not belonging to the Target Grouge aonsidered to be Non-Target Group
classes. At present, there are 62 UK IEOs in the-Narget Group.
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A PMM will have an obligation to make markets a specified number of series with a
remaining lifetime of up to and including 9 monthsthe NTM area (please see Attachment
2).

In order to benefit from the maximum transactiee reduction, PMMs will be required to
provide two-way prices for 80% of the trading déye(“Continuous Measurement”), for 80%
of the first 5 minutes of the trading day (the “@pw Measurement”) and for 80% of the last
5 minutes of the trading day (the “Closing Measieatf).

There will be a maximum of 6 PMM roles per Nbarget Group class.

Members may apply to be a “PMM 10” or “PMM 36 “PMM All Equity Options”. If a
Member applies to be a PMM 10 or PMM 30 he may sbdbe options (a minimum of 10 or
30, respectively) in which he is interested in heinmarket maker (subject to there being a
maximum of 6 PMMs per option class).

PMM role for FTSE Options

A PMM will have the obligation to make markétsa specified number of series with a
remaining lifetime of up to and including 9 monthsthe NTM area (please see Attachment
2).

In order to benefit from the maximum transactiee reduction, PMMs will be required to
provide two-way prices for 90% of the trading d#ye(“Continuous Measurement”), for 90%
of the first 5 minutes of the trading day (the “@pw Measurement”) and for 90% of the last
5 minutes of the trading day (the “Closing Measueatt).

There will be a maximum of 7 PMM roles in FTORtions.

Members are advised that the FTSE Option PMheBe will operate alongside other FTSE
Market Maker Schemes. It should be noted thailitnet be possible for a Member to fulfil
two different roles in the same expiry months atgame time.

Short-Term PLP role for FTSE Options

The obligation for a Short-Term PLP in FTSE iOm is to cover 2 ITM and 8 OTM series
with a remaining lifetime of up to and includingrnths.

In order to benefit from the maximum transactfee reduction, Short-Term PLPs will be
required to provide two-way prices for 90% of theading day (the “Continuous
Measurement”), for 90% of the first 5 minutes ofe thrading day (the “Opening
Measurement”) and for 90% of the last 5 minutestlné trading day (the “Closing
Measurement”).

There will be a maximum of 4 Short-Term PLResoh FTSE Options.

Members are advised that the FTSE Option Skenma PLP Scheme will operate alongside
other FTSE Market Maker Schemes. It should becddhat it will not be possible for a
Member to fulfil two different roles in the samepiy months at the same time.

Long-Term PLP role for FTSE Options

The obligation for a Long-Term PLP in FTSE ©p8 is to cover 1 ITM and 4 OTM series
with a remaining lifetime greater than 9 months.
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In order to benefit from the maximum transactiee reduction, Long-Term PLPs will be
required to provide two-way prices for 80% of theading day (the “Continuous
Measurement”), for 80% of the first 5 minutes ofethrading day (the “Opening
Measurement”) and for 80% of the last 5 minutestlué trading day (the “Closing
Measurement”).

There will be a maximum &fLong-Term PLP roles in FTSE Options.

Members are advised that the FTSE Option LomgaTPLP Scheme will operate alongside
other FTSE Market Maker Schemes. It should bechtitat it is not possible for a Member to
fulfil two different roles in the same expiry mostht the same time.

Performance Bands

The financial incentives for PLPs and PMMs wilbmprise Exchange transaction fee
reductions. These will be determined by each Pld”’$MM’s performance against his
market obligations and the number of option classeshich he has such obligations. The
following table shows the different performance d&for the different market maker roles. In
case a market maker combines market maker rolesavbrage over the different market
maker roles per group will be calculated. The FTQ#ion short-term and long-term roles
together will be seen as one group alongside tihgeT&roup and Non-Target Group.

Short | Long
Term | Term Non
FTSE | FTSE | Target | Target
Performance | Option | Option | Group | Group
> > > >

Band1 | 95006 | 80.0% | 90.0% | 80.0%
>70.0%| >65.0%| >70.0%]| >65.0%
Band 2 - - - -
90.0% | 80.0% | 90.0% | 80.0%
50.0% | 50.0% | 50.0% | 50.0%
Band 3 - - - -
70.0% | 65.0% | 70.0% | 65.0%
Band 4 < < < <

50.0% | 50.0% | 50.0% | 50.0%

Example:

The percentage levels relate to the proportionhef relevant period for which the market
maker has met his obligations. For example, a nhameker in the Short-Term FTSE Option
and Target Group and Non-Target Group UK IEOs wi# in Band 1 if his average

performance in each group, when combined and tleeaveraged across the combined
performance level, is over 86.67% during the radyeeriod.

Fee Incentives

The following table gives an overview of thé&efive per lot transaction fees to be charged to
PLPs and PMMs for each of the market maker roleslevels of performance. The section
entitled “FTSE Option Combined with” shows the saction fees for the FTSE Option trades
for a market maker with a combined role. Such markakers’ effective transaction fees in
respect of UK IEOs are shown in the sections oftélhde entitled “Target Group (TG) Equity
Options” and “Non-Target Group (NTG) Equity Optiéns



Performance

Products Role
Band 1 | Band 2 | Band 3 | Band 4
FTSE Option PLP FTSE Option Short-Term 15p 20p 25p 25p
PLP FTSE Option Long-Term 15p 20p 25p 25p
PMM FTSE Option 15p 20p 25p 25p
Target Group PLP 20+ (TG) 4p 8p 12p 37p
(TG) Equity PMM 20+ (TG) 8p 16p 24p 37p
Options PMM ALL Equities (TG) 4p 8p 12p 37p
Non-Target PMM 10+ (NTG) 8p 16p 24p 37p
Group (NTG)
Equity PMM 30+ (NTG) 4p 8p 16p 37p
Options PMM ALL Equities (NTG) Op 4p 8p 37p
PLP 20+ (TG) 10p 15p 20p 25p
FTSE Option PMM 20+ (TG) 12p 18p 25p 25p
Combined
with: PMM 30+ in NTG 10p 15p 20p 25p
PMM ALL Equities 6p 12p 18p 25p
9.2 By way of comparison, the current standard &&@rder Book transaction fee for the FTSE

Option is 25p per lot, per side, and for UK IEO8Tp per lot, per side.

Example:
A FTSE Option PMM who has performed his markefgailons for more than 90% (Band 1)

of the relevant period during the trading day (takiinto account the Continuous
Measurement, the Opening Measurement and the Q@lodteasurement using an

80%:5%:15% ratio) will pay an effective fee of 1per lot, per side. Similarly, a PMM 30+

(NTG) who is also a FTSE Option PMM whose perforogamgainst his market making

obligations fell within the 67.5-85.0% category (Ba2) would pay an effective fee of 8p per
lot, per side on his market making business in BO$, and 15p per lot, per side on his
business in FTSE Options.

9.3 Exchange transaction fees will be charged onoathly basis at the standard rate and the
relevant amount will be rebated one month in asiedepending on the market maker's
performance against contractually defined obligetii.e. using the tables set out in paragraph
8.1 and 9.1 above). Per lot fee reductions wgbahpply to a market maker’s proprietary
Central Order Book and Bclear transactions in steshéF TSE Options and UK IEOs in which
he performs a market making role. The principh thill be applied in relation to such Bclear
business is that the PLP/PMM will be charged tissde of:

@) the standard published Bclear fee (subjethéorelevant cap per Bclear transaction);
and

(b) the market maker fee (again, subject to tlevamt cap for Bclear transactions).



9.4

9.5

9.6

10.

10.1

10.2

11.

111

11.2

11.3

12.

121

12.2

PLPs/PMMs who perform in Band 3 or better Wl charged the market making fee or the
rate for published Bclear trades, whichever is Itwer, regardless of whether the trade is
published or unpublished.

PLPs/PMMs who perform in Band 3 or better Ww#l charged an LCH.Clearnet Ltd clearing
fee of 2p per lot, per side instead of the usuap@plot, per side. The only exception to this
will be for those market makers taking the “PMM Eljuities” market making role who have
performed within Band 1, who will not be chargedearing fee in respect of the Non-Target
Group options.

Transaction for Non-Segregated /Client accowfitsattract standard transaction and clearing
fees and will not be subject to any rebates.

Application process for PLP and PMM Status

All Members are eligible to apply for PLP/PM#atus. Applicants should complete the
Application Form available on the NYSE Euronext sitds www.nyx.com/elps(under the
London heading). The Application Form should bet $e the Quality of Derivative Markets
department via fax (+31 (0)20 550 5101) or emailafityofderivativemarkets@liffe.conby

no later than the close of business on 15 June.2009

Members are reminded that the appointmenaaf @&MM/PLP will be subject to a binding
contract (“the Agreement”) between the succesgiplieant and the Exchange. A completed
application form does not constitute an Agreeméitithermore, a successful applicant’s
market maker status, and therefore the period foichvthe market maker may receive
financial benefits, may not be deemed to have comeet until the Agreement is completed
and signed by all parties.

Selection of PLPs/PMMs
The Exchange will select the market makertherbasis of:

(a) the quality of their market making in the pmws UK ELPS schemes or other
Exchange-operated schemes (in terms of performamteuote efficiency); and

(b) the technological and human resources to beattd to the market making activity.

An internal Committee, comprising Quality oérivative Markets, Market Development and
Regulatory Management, will select PMMs/PLPs witheav to maximising the quality of the
Exchange’s market in the relevant Contracts. The@ittee reserves the right to limit the
number of market makers appointed.

If, having completed this process, some markaking roles have not been taken, the
remaining positions will be held open for the remdair of the Scheme period and may be
filled during that period by subsequent appointraent

PLP/PMM Obligations

Market Maker obligations for PLPs and PMMssetout in Attachment 3 to this Info-Flash.

If there is a trading halt in the underlyingck (including where such stock is suspended,

frozen or reserved), the PLPs and PMMs shall nothQaired to meet their obligations for the
duration of the trading halt.
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The market maker is authorised to double titeeal bid/offer spread during the last three
business days of an expiry in the relevant expiseiges.

When market circumstances require, NYSE LK¥arket Services may declare a “fast
market”. This will be notified through the LondonPA (technical message QSM mode 2).
During this period, the market maker is authorisedouble the agreed bid/offer spread. The
fast market mode has no impact in situations irctviihe market maker is already allowed to
multiply its spread by two (for example, during tlast three business days of an expiry in
relation to expiring series).

Where necessary, market makers will be redquoevork with NYSE Liffe officials to assist
in establishing daily settlement prices and to teigure that the Exchange’s pricing model
accurately reflects indicative prices in the reldvaptions.

Market maker obligations in case of an optabeiss introduction, delisting or a merger
between two companies are set out in AttachmeftHi®Info-Flash.

Performance measurement for market makers

Performance measurement will be based upon BIM®Os allow a market maker, via his
Individual Trading Mnemonic, to submit simultanedaids and offers into an options series.
Within each Contract available for trading on LIFEEDNNECT®, only Individual Trading
Mnemonics who are technically registered at thedifiga Host level may submit MMOs in
that Contract.

PLPs and PMMs will be assigned one Individuading Mnemonic for every class. For each
market maker, a monthly performance level is cal@d that is equal to the average
percentage of obligations fulfilled for all of thelevant option classes in one “group” (Target
Group, Non-Target Group, or FTSE Options). Montyformance in a given option class is
equal to the weighted average of the monthly Cootiis, Opening and Closing
Measurements. The Continuous, Opening and Clddiegsurement results are respectively
multiplied by the Continuous, Opening and Closingasurement weight factors. Thereafter,
the sum of these three scores determines therfioathly performance percentage:

Continuous Measurement weight factor: 80%
Opening Measurement weight factor: 5%
Closing Measurement weight factor: 15%

The series in which a PLP is obliged to q@at&Ms and 8 OTMs) will be determined on the
basis of the opening price of the underlying value.

A market maker who is fulfilling a market makele in more than one group can set a
different weighting to each of the groups in whiwhis active. This weighting will be defined
at the moment the market maker contract is sigiigee default ratio between the groups will
be set to 1:1. The maximum ratio between two gsalfpwed is 2:1. Market makers in two
groups can have a maximum weight of 66.67% for gnoeip and a minimum of 33.33% for
the other group. Market makers active in all 3 gowill be capable to having a 2:2:1 or 2:1:1
ratio. This can result in a maximum weight of 5@ one group and a minimum of 25% for
the other two groups. When calculating the finadrall performance of the market maker this
ratio is taken into account. The market maker regyuest a change in the ratio between the
different groups by contacting the Quality of Dative Markets department via fax (+31
(0)20 550 5101) or emailggalityofderivativemarkets@liffe.coyn but only before the
performance assessment period (calendar montlstédsd




13.5 Any PMM/PLP encountering technical problemscwhcould prevent him from complying
with his obligations must inform NYSE Liffe Mark&ervices by telephone as quickly as
possible (Individual Equity Options: +44 (0)20 737®4 and FTSE Options: +44 (0)20 7379
2001). Once the technical issue is resolved, theket maker concerned may send a request
for his performance measurement to be adjustedgaldth the description of the problem
and the solution, by email tgualityofderivativemarkets@liffe.comNYSE Liffe will decide
whether or not there are sufficient grounds for imgan adjustment to the calculation of the
market maker’s monthly performance.

For further information in relation to this Infoddh, Members should contact their Account Manager
or:

Equity Market Development +44 (0)20 7379 2200 equities@liffe.com



Attachment 1 to London Info-Flash No. LO09/18

TECHNICAL FACILITIES FOR THE UK EQUITY OPTIONS MARK ETPLACE
1. Market Making Orders (“MMOs”")
11 PMMs and PLPs will be users of MMO functionalit

1.2 MMOs allow a PMM or PLP, via his Individual Tiag Mnemonic, to submit simultaneous
bids and offers into an options series. Within e@admtract that is available for trading on
LIFFE CONNECT, only Individual Trading Mnemonics which are teidafly registered at
the Trading Host level may submit MMOs into thain@act.

1.3 A PLP in a UK IEO may enter up to 35 MMOs i@ contract, in a single message. This
will allow 35 series in that contract to have balsd/or offers submitted, revised or pulled,
using this single message. LIFFE CONNEGIill then “unravel” the message and populate
the order book with the updated quotes from theketanaker.

14 A PMM in a UK IEO may enter up to 7 MMOs inteetcontract, in a single message. This
will allow 7 series in that contract to have bidsléor offers submitted, revised or pulled,
using this single message. LIFFE CONNEGHill then “unravel” the message and populate
the order book with the updated quotes from theketanaker.

15 A PMM in the FTSE Option may enter up to 15 MMinto the contract, in a single message.
This will allow 15 series in that contract to habiels and/or offers submitted, revised or
pulled, using this single message. LIFFE CONNEG@Iill then “unravel” the message and
populate the order book with the updated quotes tiee market maker.

1.6 A Short-Term PLP in the FTSE Option may entertet 30 MMOs into the contract, in a
single message. This will allow 30 series in t@itract to have bids and/or offers submitted,
revised or pulled, using this single message. LIREKBNNECT® will then “unravel” the
message and populate the order book with the updgietes from the market maker.

1.7 A Long-Term PLP in the FTSE Option may entetaip5 MMOs into the contract, in a single
message. This will allow 15 series in that corttachave bids and/or offers submitted,
revised or pulled, using this single message. LIREBNNECT® will then “unravel” the
message and populate the order book with the updgtetes from the market maker.

2. Throttles

2.1 The current LIFFE CONNECTAPI (Application Program Interface) has a defastting
which limits the number of orders, or messagesgaeond. An Order Throttle is used to
restrict the rate at which all participants caneerdrder messages, including ‘conventional’
single order and batch order submissions and omngsiand MMO batches (see above). This
throttle is set at 4 messages per second for allEX classes and at 8 messages per second
for the FTSE Option.



2.2 The following table gives an overview of thepaeity per second per Individual Trading
Mnemonic based on the market maker role.

Role Contract MMO Number of series to

throttle batch quote per class Individual Trading
(Messages | size Mnemonic capacity per
per (double second
second) sided
quotes)
PLP IEOs 4 35 120/140 series 140 double sided quotes
depending on the (280 prices)
Number of
Maturities

PMM IEOs 4 7 Maximum of 30 28 double sided quotes

series (56 prices)

PMM FTSE 100 8 15 Maximum of 50 120 double sided quotes

series (240 prices)

Short-Term PLP FTSE 100 8 30 140 series depending240 double sided quotes

on the Number of (480 prices)
Maturities
Long-Term PLP FTSE 10( 8 15 30/40 series 120 double sided quotes
depending on the (240 prices)
Number of
Maturities

3. Delta Protection

3.1 The Delta Protection facility is exclusivelya@lable toPLPs and PMMs in the UK IEOs and
FTSEOptions The facility gives the market maker’s Individiakading Mnemonic a degee
of protection against being traded on multiple gsotsimultaneously. It maintains a
cumulative delta position over the trading day aoatract basis, which is updated every time
the market maker trades.

3.2 When the delta position exceeds a delta ligtithy the market maker’s Individual Trading
Mnemonic, the Trading Host will send a messageamwhe trader and, optionally pull all his
remaining MMOs in that contract or expiry. As thistion is taken at the Trading Host level,
no other market participant can in fact trade \tliga market maker beyond his Delta limit, and
he is therefore ‘Delta Protected’.

3.3 The Delta Protection facility is only enabled MMO Individual Trading Mnemonics, which

in turn are only made available to market maketkiwithe ELPS-based schemes.

10




Attachment 2 to Londomfo-Flash No. LO09/18

Near-the-Money (“NTM”) Area

PMMs are required to quote continuously in 10%esfes (subject to a maximum of 50 series for the
FTSE Option and a maximum of 30 series for the BK$). Such series must be part of the NTM

area.

The NTM area is a dynamic area and is defined lasnfs:

(@)

(b)

The lower boundary is the low of the underlygigre price of the day minus 10% (“the
offset”) with a minimum and maximum as explained below. The upper boundary is
the high of the day of the underlying share prikces 10% with a minimum and maximum
as explained in (b) below. All strikes within tligeated area are part of the NTM area and
can be selected by the PMM in order to fulfil itdigations. The area is the same for all
maturities in which there is a continuous quotirigigation. Once part of the area, a
series remains within the area for the specifiditrgday in question. Therefore, the area
can only grow during a trading day.

The offset is 10% of the relevant traded pradethe underlying, and is subject to a
minimum of 5 pence and a maximum of 300 Index pefmceequity classes and a
minimum of 5 Index points and a maximum of 300 p®ifor FTSE Options. PMM
obligations can be met in any series in a givernooptlass, up until the contractual
remaining lifetime, that has a strike price at athim the boundaries of the NTM area.

Example

Underlying share:

Highest share price = 205.00p
Lowest share price = 197.50p

Upper boundary offset = 20.50p (i.e. 10% of 205)00p
Lower boundary offset = 19.75p (i.e. 10% of 197)50p

Upper boundary = 205.00 + 20.50 = 225.50p
Lower boundary = 197.50 — 19.75 = 177.75p

If the NTM area does not include at least 10% btled series in a class, the PMM obligations will
only relate to those series that fall within theNW@rea.

11



Attachment 3 to Londomfo-Flash No. LO09/18
Spread and Size Obligations

UK IEOs

Size obligations are determined based upon cagtain of the underlying free float and defined
‘money at risk’. Spread obligations are determirased upon the volatility and price of the
underlying. PMMs and PLPs will have the same speratisize obligations at a contract/series level.
The Exchange will update the spread groups on a-aenual basis or when the Exchange deems

necessary.

Volatility
Underlying Value
in pence 0-30% | >30-50% > 50 - 70% > 70%
0 - 200 1 1 1 1
> 200 - 650 1 1 2 2
> 650 - 1250 1 2 3 3
> 1250 2 3 & &
Maximum Spread
Option Bid Price Group 1 Group 2 Group 3
0-15p 3p 5p I4)
>15 - 30p 5p P 10p
>30 - 60p 6p 8p 12p
>60 - 100p 7P 9p 15p
>100 - 150p 8p 10p 15p
>150 - 1000p 15p 20p 30p
>1000p 15p 40p 60p

12



The table below shows the spread and size obligafior the 30 Target Group classes:

UK Contract Code | Spread Group | Size

1 | ANGLO AMERICAN PLC AHA 3 5

2 | ASTRAZENECA PLC AZA 3 5

3 |AVIVAPLC CUA 2 15
4 | BARCLAYS PLC BBL 2 25
5 | BG GROUP PLC BGG 3 15
6 | BHP BILLITON PLC BLT 3 10
7 |BP PLC BP 1 25
8 | BRITISH AIRWAYS PLC AWS 1 15
9 | BRITISH AMERICAN TOBACCO PLC TAB 3 10
10| BRITISH SKY BROADCASTING GROUP PLC BSK 1 10
11| BT GROUP PLC BTG 1 50
12| CABLE & WIRELESS PLC C+w 1 15
13| DIAGEO PLC GNS 2 10
14| GLAXOSMITHKLINE PLC GXO 2 15
15|HSBC HLDGS PLC HSB 2 25
16| KINGFISHER PLC KGF 1 10
17| LAND SECURITIES GROUP PLC LS 2 5

18| LLOYDS BANKING GROUP PLC TSB 1 25
19| MARKS & SPENCER GROUP PLC M+S 1 15
20| MORRISON (WM.) SUPERMARKETS PLC MWR 1 15
21| PRUDENTIAL PLC PRU 2 15
22| RIO TINTO PLC RTZ 3 5

23| ROYAL BANK OF SCOTLAND GROUP PLC RBS 1 25
24| ROYAL DUTCH SHELL PLC SHL 3 10
25| RSA INSURANCE GROUP PLC RYL 1 15
26| SAINSBURY(J) PLC SAN 1 15
27| STANDARD CHARTERED PLC SCB 3 10
28| TESCO PLC TCO 1 25
29| VODAFONE GROUP PLC VOD 1 100
30| XSTRATA PLC XST 3 10

13



The table below shows the spread and size obligafiar the 62 Non-Target Group classes:

UK Contract Code| Spread Group | Size
1 | ASSOCIATED BRITISH FOODS PLC ABR 2 5
2 | 31l GROUP PLC 11 2 5
3 | ADMIRAL GROUP PLC ADG 3 3
4 | ANTOFAGASTA PLC ATT 2 5
5 | ARM HOLDINGS PLC ARM 1 10
6 | BAE SYSTEMS PLC AER 1 10
7 | BRITISH LAND CO PLC BLC 2 5
8 | CADBURY PLC CAB 1 10
9 | CAIRN ENERGY PLC CNG 3 3
10| CAPITA GROUP PLC CPI 1 5
11| CARNIVAL PLC POC 3 3
12| CENTRICA PLC CTR 1 10
13| COMPASS GROUP PLC CPG 1 10
14| DSG INTERNATIONAL PLC DIX 1 10
15| ENTERPRISE INNS PLC ETP 1 5
16| EXPERIAN PLC EXP 1 5
17|HOME RETAIL GROUP PLC HRG 2 10
18|ICAP PLC ICA 2 5
19| IMPERIAL TOBACCO GROUP PLC IMP 3 5
20| INTERCONTINENTAL HOTELS GROUP PLC  [HG 2 3
21| INTERNATIONAL POWER PLC IPR 1 10
22| INVENSYS PLC BRT 2 10
23|ITV PLC GME 1 10
24| KAZAKHMYS PLC KZK 3 3
25| LADBROKES PLC LDB 1 10
26| LEGAL & GENERAL GROUP PLC LGE 1 10
27|LIBERTY INTERNATIONAL PLC |IB 2 5
28| LOGICA PLC LOG 1 10
29| LONDON STOCK EXCHANGE GROUP PLC LSE 3 3
30/ LONMIN PLC LNM 3 3
31| MAN GROUP PLC EMG 2 10
32| MITCHELLS & BUTLERS PLC MAB 2 5
33| NATIONAL GRID PLC NGG 2 10
34| NEXT PLC NXT 3 3
35/0LD MUTUAL PLC OMT 1 5
36| PARTYGAMING PLC PTG 2 10
37| PEARSON PLC PSO 2 5
38/ PERSIMMON PLC PER 2 5
39/ RANDGOLD RESOURCES LTD RAR 3 3
40| RECKITT BENCKISER GROUP PLC RB 3 5
41| REED ELSEVIER PLC REI 1 10
42| RENTOKIL INITIAL PLC RTO 1 10
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UK Contract Code| Spread Group | Size
43| ROLLS-ROYCE GROUP PLC RR 1 10
44| ROYAL DUTCH SHELL PLC SHA 3 10
45| SABMILLER PLC SAB 3 10
46| SAGE GROUP PLC SGE 1 10
47| SCOTTISH & SOUTHERN ENERGY PLC SSE 2 5
48| SEVERN TRENT PLC SVT 2 3
49| SHIRE PLC SHP 2 3
50| SMITH & NEPHEW PLC SNP 1 5
51| STANDARD LIFE PLC LFI 1 10
52| TATE& LYLEPLC TAT 1 5
53| TAYLOR WIMPEY PLC TWP 1 5
54 THOMSON REUTERS PLC RUT 3 3
55| TOMKINS PLC TMK 1 10
56| TULLOW OIL PLC TLO 3 5
57| UNILEVER PLC ULV 2 5
58| UNITED UTILITIES GROUP PLC UUL 1 5
59| WHITBREAD PLC WTB 2 3
60| WILLIAM HILL PLC HL 2 10
61| WOLSELEY PLC WSY 3 3
62| WPP PLC WPP 1 10
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FTSE Options

The size obligation for FTSE Options is set atdi8.|

The obligations in terms of bid/offer spreads (egsed in Index points) are defined as follows:

FTSE Option Term =< 9 months
Option bid price: | Maximum spread
0.00 — 2.50 1.0
>2.5-5.00 1.5
>5 —10.00 2.0
>10 — 25.00 2.5
>25 - 50.00 3.0
>50 - 100.00 4.0
>100 - 200.00 5.0
> 200 — 300.00 6.0
> 300 — 400.00 7.0
>400 8.0
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FTSE Option Term > 9 months
Option bid price: | Maximum spread
<50.00 4.0
>50 - 100.00 5.0
>100 - 200.00 6.0
> 200 — 300.0( 8.0
> 300 — 400.0( 9.0
> 400 — 500.0( 10.0
>500 12.0




Attachment 4 to Londomfo-Flash No. LO09/18

Listing and Delisting of Option classes
Introduction of new option classes

During a contract period, new classes can be ioted. If a new class is introduced, market makers
may apply for a role in that class, but are notgadl to do so.

If a class is not taken by an existing market makiéfe may decide to allow non market maker firms,
or a market maker in another group of classeske the role for the new class.

Delisting of option classes

When an option class is delisted, a market makigreain this class will not be assigned a new class
A PMM 30 (NTG) therefore could, for example, ha\#@igations in just 29 classes. This would apply
for the remaining period of the market making agrest.

Merger between two companies
A new option class relating to shares in the nessated company will be introduced. The PLPs and
PMMs active in the option classes relating to thares of the merging companies (the “old” classes)

will become PLPs and PMMs for the new option claswided that the new class remains in the same
group, Target or Non-Target. A Member can only hmt@ market making role in this new class.
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