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Executive Summary

This Info-Flash provides customers with guidanceoabe process, and criteria used in
determining whether or not to declare a Fast Marketspect to Liffe’s Individual Equity
Option and Index Option Contracts on the Amsterdiéamket.

1. In response to requests from customers, theepsday which a Fast Market is determined by
Liffe is detailed below, together with the crigerised in these circumstances. Customers
should note that this information is meant for guicde purposes only as Liffe will assess each
request to implement Fast Market status in lighthefthen prevailing market conditions.

2. Liffe Trading Procedures defines Fast Markebdews:

“...in respect of a particular Exchange Contract, erjpd declared as such by Market
Services during which price limits are widened esgended and Liquidity Providers may be
relieved of some or all of their obligations or teguired to meet relaxed obligations, as the
case may be..."

3. Whilst any market participant may contact MarBetvices to request a Fast Market, usual
practice is that these requests are more typioadigle by Liquidity Providers in respect of
Exchange Contracts for which they have obligatiorsubmit prices. Any decision made in
response to such a request from a market particgrdnquidity Provider is at the sole
discretion of Market Services.
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4, In determining whether or not to declare a ’etket, Market Services may take into account
the prevailing level of market volatility in thelegant Exchange Contract, giving
consideration to any relevant news announcemeid.riily also include an assessment of the
level of liquidity in the relevant underlying proctu

5. Market Services will use as a reference theséhiat has a delta factor of 100 in the most
liquid expiry month (“the Reference Series”). IetQuoted market spread in the relevant
underlying product is more than twice the allowptkead obligation to be maintained by a
Liquidity Provider in the Reference Series, foizequivalent or less in shares to that which
the Liquidity Provider is obliged to maintain, thée level of liquidity in the relevant
Exchange Contract would be deemed to be insufficiersuch cases Market Services would
declare a Fast Market except where there were @bers which, if taken into consideration,
would not require such declaration to be made.

6. Other factors which will be taken into accouiit imclude: whether or not there is uncertainty
in the market concerning any forthcoming corpoeatiéon for the relevant product;
uncertainty regarding a proposed dividend (eithéimiing or amount); and whether there are
any perceived or actual difficulties in the sedasiiending market for the relevant Exchange
Contract.

7. In the event that a Fast Market is declared themessage will be sent via the LIFFE
CONNECT® to the market, and the Quote Spread Midtif* QSM”) status will change. As
a result Liquidity Providers in the relevant ExcharContracts will be permitted to widen
their market making quotes.

8. Market Services will continue to review theuaiion, and when it has been determined that
normal market conditions have been resumed, adurttessage will be sent to the market
advising them of this fact. Liquidity Providers iitthen be required to maintain their original
market making obligations in full.

For further information in relation to this Infoddh, Members should contact:
Liffe Market Services
e For Individual Equity Options: +31-20-550 5050

* For Index, Currency and Commodity Options and Fegur  +31-20-550 5060
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