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One of the most
heavily traded ETFs
in the UK, the
iShares FTSE 100
tracks the
performance of the
FTSE 100 Index and
therefore the largest
companies in the UK.

The efficiency of ETFs, the flexibility of options

One of the most heavily traded Exchange Traded Fund Shares (ETFs) in the UK, the
iShares FTSE 100 is managed by Barclays Global Investors and tracks the performance of
the FTSE 100 Index and therefore the largest companies in the UK.

Options on iShares FTSE 100 ETFs provide investors with the possibility to enhance
returns or buy protection as well as offering investors the ability to gain exposure to the
performance of the FTSE 100 index at a fraction of the cost of buying the ETFs.

ETFs – diversification in a single transaction

ETFs are simple and cost-effective investment products that replicate the performance of
an index or sector. They are traded on exchanges like ordinary shares enabling investors to
gain exposure to a chosen market or sector in a single transaction.

ETFs have enjoyed significant growth since they were launched in Europe and are now
widely used by both private and professional investors.

Please see www.ishares.net for further information about the iShares FTSE 100.

The flexibility of options

Options on ETFs give the option holder the right, but not the obligation, to buy or sell ETFs
at an agreed price. Thanks to the flexibility offered by options, they provide investors
additional trading opportunities beyond buying the underlying ETFs alone.

• Gain exposure – Use options to gain exposure to an ETF without having to buy the ETF
itself. Investors can benefit from changes in the price of the ETF whilst paying only a
fraction of the up front cost.

• Protect a portfolio – Use put options to protect against a market decline. If the market
falls the portfolio's losses will be offset in whole or in part by the rise in the value of
the puts. If the market does not fall, the portfolio will keep its value (or increase) and
the loss is limited only to the premium paid for the put.

• Enhance returns on a portfolio – Holders of ETFs can seek to enhance portfolio returns
by writing covered call options against their holding. If the option expires out-of-the-
money, then the option writer will have increased his portfolio performance by the
amount of that premium that he has received. However, if the option is in-the-money
and is exercised then the writer must deliver the ETFs to the option buyer at the
exercise price, and the premium the writer has received may be less than the
opportunity loss on the ETFs themselves.

• Use trading strategies – As well as simple calls and puts, options offer the holder the
opportunity to use a broad range of trading strategies depending on their market view,
including spreads, straddles, strangles etc.
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Further Information

For more information about options on
ETFs, please contact:

Tel: +44 (0)20 7379 2200
Email: equities@liffe.com
Web: www.nyseeuronext.com/etfoptions

For more information on ETFs

Web: www.ishares.net

http://www.nyseeuronext.com
http://www.ishares.net
mailto:equities@liffe.com
http://www.nyseeuronext.com/etfoptions
http://www.ishares.net
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Euronext refers to Euronext N.V. and any company which is at least a 50% owned subsidiary of Euronext N.V. and references to Euronext below includes each and any such
company as the context dictates. Euronext is part of the NYSE Euronext group. Liffe is the brand name of the derivatives business of Euronext, comprising the Amsterdam,
Brussels, Lisbon, London and Paris derivatives markets. All proprietary rights and interest in this publication shall be vested in Euronext and all other rights including, but without
limitation, patent, registered design, copyright, trademark, service mark, connected with this publication shall also be vested in Euronext. No part of this publication may be
redistributed or reproduced in any form or by any means or used to make any derivative work (such as translation, transformation, or adaptation) without written permission from
Euronext. Euronext shall not be liable (except to the extent required by law) for the use of the information contained herein however arising in any circumstances connected with
actual trading or otherwise. Neither Euronext, nor its servants nor agents, is responsible for any errors or omissions contained in this publication. All information, descriptions,
examples and calculations contained in this publication are for guidance purposes only, and should not be treated as definitive. The information in this brochure is made available
free of charge. This brochure is for information only and does not constitute an offer, solicitation or recommendation to acquire or dispose of any investment or to engage in any
other transaction. This brochure is not directed at or intended for publication or distribution to any person in any jurisdiction where doing so would result in contravention of any
applicable laws or regulations. It is the responsibility of the individual user to consider his legal and regulatory position in the relevant jurisdiction, the risks associated with trading
such products and to ensure that the use of this information and the subsequent making of any investment does not contravene any such restrictions or applicable laws and regulations
of any jurisdiction. In particular, this brochure is not for distribution in the United States of America and the information which it contains is not intended for US persons. Potential
users of Liffe contracts should familiarise themselves with the full contract specification of the product concerned and any associated information.
You should always bear in mind that:
• The value of investments and any income from them may go down as well as up. You may not get back all of your original investment.
• Past performance is not necessarily a guide to future performance.
• Rates of exchange may cause the value of underlying investments to go up or down.
• Tax arrangements may change.
• All stock market based investment is exposed to a degree of risk.
“FTSE” is a trade mark of the London Stock Exchange plc and the Financial Times Limited and is used by FTSE International Limited under licence. The FTSE 100 and FTSE
250 indices are the proprietary interest of FTSE International Limited and have been licensed for use by LIFFE Administration and Management. FTSE International Limited does
not accept any liability in connection with the trading of any contract on the indices. All copyrights in the index values and constituent lists vest in FTSE International Limited.
iShares is a registered mark of Barclays Global Investors, N.A. ("BGI"). ETF Options offered by Liffe are not sponsored, endorsed, sold, or promoted by BGI. BGI makes no
representations or warranties to the owners of the ETF Options or any member of the public regarding the advisability of investing in the ETF Options. BGI has no obligation or
liability in connection with the operation, marketing, trading or sale of the ETF Options. Liffe is not responsible or liable for any investment business undertaken by Liffe Market
Designated Brokers including any advice (investment or otherwise) given by Liffe Market Designated Brokers in relation to Liffe’s products and services. Euronext N.V., PO Box
19163, 1000 GD Amsterdam, The Netherlands t: +31 (0)20 550 4444
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OPTIONS ON ISHARES FTSE 100 ETFS

CONTRACT CODE

OPTION UNDERLYING

EXPIRY MONTHS

OPTION STYLE

CONTRACT SIZE

SETTLEMENT

DERIVATIVES MARKET

PRICING UNIT

MINIMUM PRICE MOVEMENT

TRADING HOURS

LAST TRADING DAY

CLEARING

EXERCISE

IFT

iShares FTSE 100 Exchange Traded Fund Shares, which are listed on the London Stock Exchange

London derivatives market

1,000 ETF shares

Pence per share

American style exercise

Physical delivery

Exercise by 17:20 London time on any business day, extended to 18:30 London time on the Last Trading Day

08:00 – 16:30 London time

Trading in expiring contracts shall cease at 16:30 London time on the third Friday of each expiry month,
provided this is a market day. If it is not a market day, the Last Trading Day shall be the market day
immediately preceding the third Friday in the expiry month.

LCH.Clearnet Ltd.

UNDERLYING ISIN CODE IE0005042456

Initial lifetime: 3, 6 and 9 months
Cycle: March, June, September, December

0.25 pence

Trading Options on ETF shares

To trade Options on iShares FTSE 100 ETF shares please contact you broker. A list of UK private client brokers is available from
www.liffe.com/liffeinvestor/

http://www.liffe.com/liffeinvestor/

