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Makrotallene i industrilandene har tapt momentum og

vekstutsiktene justeres ned

Global macro data (DM) vs MSCI World local
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Selv om vekstutsiktene er pa vei ned, er de fortsatt godt over
trend og normalen. Fortsatt gjenapningseffekter i gkonomien

Global DM
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Inflasjonsutsiktene stiger derimot fortsatt

G7 CONSENSUS CPI FORECAST

Inflasjon - prognoser Jim Bianco biancoresea... - 28.04.2022
' "Transitory" is a year old today. 52

April 28th 2021 FOMC statement noted "
Inflation has risen, largely reflecting 47
transitory factors"

CPI at the time of meeting was 2.6% YOY 42
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Utfordringen er at kapasitetstaket er nadd. Arbeidsledigheten har
hentet inn hele pandemi-oppgangen og nar rekordlave nivaer

United States, Fiscal policy
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Arbeidsmarkedet er fortsatt stramt og Ignnsveksten er pa
videre vei opp. Bedriftene ma gke utsalgsprisene

United States

Percent Percent
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United States, Quits Rate vs Compensation Changes
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Inflasjonen kommer likevel trolig til 8 toppe ut de kommende
manedene, mest som fglge av baseeffekter

United States: Contributions to inflation

Source: BLS
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Percent change, year ago

Pandemirelaterte flaskehalser har ogsa Igsnet opp. Spgrsmalet
er hvor kjapt det faller, men det kan likevel kjgpe Fed litt tid

Exhibit 2: Past the Peak on Core PCE

Percent change, year ago

Percent change, mom annual rate

Percent change, mom annual rate
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Inflasjonen i Eurosonen ligger etter. Frykten for struping av
gasstilfgrsel har avtatt, som ville utlgst en resesjon i Europa
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Arbeidsledigheten i Norge faller mot pre-pandemi nivaer. Hgy
KPI vil pavirke Ignnsoppgjgret. Opp5|de hva gJeIder mfIaSJon

Norway, Unemployment

Inflasjon i Norge
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Kapasitetsutnyttelsen i Norge tiltar kraftig, og er pa sitt
hgyeste siden 2007. Markert skifte i lannsutsikter siden nov

4 Kapasitetsproblemer og knapphet pa arbeidskraft. Aggregert

Prosent
100 - 100
Figur 3. Arslgnnsvekst
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—— Kapasitetsproblemer! —— Knapphet pa arbeidskraft?
' Andel av kontaktbedrifter som vil ha noen eller betydelige
problemer med & mote en vekst i ettersparselen.
2 Andel av kontakter som svarer at knapphet pa arbeidskraft
begrenser produksjonen. Kilde: Norges Banks regionale nettverk
1 NorGES BANK
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Arbeidsmarkedet strammes inn overalt. Et globalt fenomen,

som merkes spesielt i servicesektoren

Vacancy ratios
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Sentralbankene forblir haukete selv om vekstforventningene
justeres ned. Riksbanken snudde, mange er "behind the curve"

Styringsrenter DM Swap Rates, 5 Year, Mid
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Verdens viktigste sentralbank (Fed i USA) vil fortsett med et

par doble hevinger, og straks normalisere balansen...
I '/orld Interest Rate Probability
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Selv ECB forventes a heve renten snart. Inflasjonen i

Eurosonen bare akselererer videre...

EURO CONSENSUS CPI FORECAST
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Oslo Bgrs med ny alltime high. Relativt sett har norske aksjer og
verdiaksjer klart seg bedre med stigende renter

Aksjer Total Return
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Sentimentet i markedene narmer seg rekordlave nivaer, til
. . O
tross for at arbeidsmarkedet naermer seg rekordnivaer

Exhibit 6: Flows into equities have turned
negative
4-weeks global fund flows

Sentiment: BULL / BULL + BEAR

079
o — Equty Bonds i
069 n
150 08t [Ln B P
L) il
059 L o
10 -L A
. ol | I
049 J- L} 5 -y
50 A ‘ 04 r o [
A
N iV‘, \ 040 n n_
RTAR LN IR J ‘
030 l_r
50
025
020 T T T T
100 a 8 b 3 5 &
16 17 18 19 20 21 2 2 i 5 2 g i
: § : : { g :
Source: EPFR, Haver Analytics, Goldman Sachs Global ’ " : i
Investment Research JE -
&9 storebrand

Asset Management



Stagflasjon har blitt mer aktuelt. Men en uttopping av
inflasjonen kan likevel vaere positivt for aksjemarkedene

S&P 500 One-Month-Forward

Exhibit 2: Equities have typically struggled in stagflationary periods Average Annualized Percent Change when Annual
1960 — 2020; returns measured with 1-quarter lead relative to economic data CPl Inflation Rate Accelerates and Decelerates
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Innholdet i denne rapporten er kun ment som service internt i Storebrand. Storebrand Asset Management AS (SAM) patar seq ikke ansvar for eventuelle feil i
informasjonen. Uttrykk for forventninger til fremtiden ma ikke vurderes som Igfter eller garantier fra SAM. Omtale av enkeltselskaper er ikke ment som noen
kigpsanbefaling overfor investorer. SAM tar ikke ansvar for tap eller skade som fglge av bruk av informasjonen i denne rapporten. Storebrand avstdr fra
investering i selskaper som medvirker til krenkelse av menneskerettigheter, arbeidstakers rettigheter, korrupsjon, alvorlig miljgskade, produksjon av
landminer, klasebomber, atomvdpen og tobakk.
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Crisis events usually lead to a rally, except when they occur while the Fed pricks a bubble

Crisis Events, DJIA Declines, And Subsequent Performance

Event Reaction Dates Reaction Dates DJIA Percentage Gain Days after Reaction Dates
%Gain/Loss 22 63 126 253

Panic of 1907 02/15/1207 - 11/20/1907 -429 69 147 299 483
Exchange Closed WWI 07/22/1914 - 12/24/1914 -10.2 100 66 21.2 80.2
Woodrow Wilson Stroke 09/25/1919 - 09/26/1919 1.3 57 -45 -16.0 -21.8
Bombing at JP Morgan Office 09/15/1920 - 09/30/1920 -55 24 -149 -9.5 -17.3
Market Crash of 1929 10/11/1929 - 11/13/1929 -437 273 341 46.0 1.8

» Germany invades France 05/09/1940 - 06/22/1940 =171 -05 8.4 7.0 -5.2
’ Pearl Harbor 12/06/1941 - 12/10/1941 -6.5 38 -29 -9.6 5.4
Truman Upset Victory 11/02/1948 - 11/10/1948 -4.9 16 35 19 6.1

B Korean War 06/23/1950 - 07/13/1950 -12.0 9. 15.3 19.2 26.3
Eisenhower Heart Attack 09/23/1955 - 09/26/1955 -6.5 0.0 66 7 57
Suez Canal Crisis 10/30/1956 - 10/31/1956 -1.4 0.3 -06 34 -05
Sputnik 10/03/1957 - 10/22/1957 -99 55 6.7 72 292

B Cuban Missile Crisis 10/19/1962 - 10/27/1962 11 121 171 2472 304
JFK Assassinated 1/21/1963 - 11/22/1963 -29 72 12 4 151 240
Martin Luther King Assassinated 04/03/1968 - 04/05/1968 -0.4 53 6.4 93 10.8

® US. Bombs Cambodia 04/29/1970 - 05/14/1970 -71 04 38 135 367
Kent State Shootings 05/01/1970 - 05/26/1970 -14.0 99 203 207 437
Penn Central Bankruptcy 06/19/1970 - 07/07/1970 -7 8.0 16.0 249 338

®» Arab Oil Embargo 10/16/1973 - 12/05/1973 -185 93 10.2 72 -255
Nixon Resigns 08/07/1974 - 08/29/1974 -176 -719 -5.7 125 272
Iranian Hostage Crisis 11/02/1979 - 11/07/1979 2.7 47 11 23 17.0

» US.S.R. Invades Afghanistan 12/24/1979 - 01/03/1980 -2.2 6.7 -40 6.8 210
Hunt Silver Crash 02/13/1980 - 03/27/1980 -159 6.7 16.2 258 306
Falkland Islands War 04/01/1982 - 05/07/1982 43 -85 98 208 418
Beirut Bombing 10/21/1983 - 10/23/1983 00 21 -05 -6.9 -2.9

® US. Invades Grenada 10/24/1983 - 11/07/1983 2.7 39 -2.8 -3.2 24
Continental lllinois Bailout 05/08/1984 - 05/27/1984 -6.4 23 15 101 18.3



04/14/1986 - 04/21/1986

B US. Bombs Libya 2.8 -4.3 -4 -10 259
Financial Panic ‘87 10/02/1987 - 10/19/1987 -34.2 1.5 N4 15.0 242
Invasion of Panama 12/15/1989 - 12/20/1989 -1.9 -2.7 0.3 80 2.2

B Iraq Invades Kuwait 08/02/1990 - 08/23/1990 -133 0.1 23 16.3 224

mp Gulf War 01/16/1991 - 01/17/1991 46 18 14.3 15.0 245
Gorbachev Coup 08/16/1991 - 08/19/1991 2.4 Liby 16 1.3 149
ERM UK. Currency Crisis 09/15/1992 - 10/16/1992 -46 06 32 92 147
World Trade Center Bombing 02/25/1993 - 02/27/1993 -0.3 24 51 85 4.2
Oklahoma City Bombing 04/18/1995 - 04/20/1995 1.2 39 9.7 129 308
Asian Stock Market Crisis 10/07/1997 - 10/27/1997 -12.4 8.8 105 250 16.9
U.S. Embassy Bombings Africa 08/06/1998 - 08/14/1998 -1.8 -4.0 48 104 320
US.S. Cole Yemen Bombing 10/11/2000 - 10/18/2000 -4.2 6.6 6.1 61 -51

®» WTC and Pentagon Terrorist Attacks 09/10/2001 - 08/21/2001 -14.3 134 212 248 -6.7

® War in Afghanistan 10/05/2001 - 10/09/2001 -0.7 59 1.5 124 -16.8
Bali Nightclub Bombing 10/11/2002 - 10/13/2002 03 6.6 123 6.7 24 4

®» Irag War 03/19/2003 - 05/01/2003 23 55 92 156 220
Madrid Terrorist Attacks 03/10/2004 - 03/24/2004 -2.4 39 39 -01 Lib
London Train Bombing 07/06/2005 - 07/07/2005 0.3 2.3 01 56 78
India Israel and Lebanon Bombings 07/11/2006 - 07/18/2006 -30 50 109 16.4 283
Bear Stearns Collapse 03/13/2008 - 03/14/2008 -16 56 30 -4 4 -381

» Russia Invades Georgia 08/08/2008 - 08/16/2008 -2.2 =40 -26 -342 -19.2
Lehman Brothers Collapse 09/15/2008 - 09/16/2008 1.3 -18.8 -226 -323 -11.5
Israel Invades Gaza 12/27/2008 - 01/21/2009 -3.0 -13.5 =42 79 236
Boston Marathon Bombing 04/12/2013 - 04£/15/2013 -1.8 46 6.1 44 1.4

. Russia Invades Crimea 03/07/2014 - 03/14/2014 2.4 1.2 A 57 111
Chinese Market Turmoil 08/21/2015 - 08/25/2015 -4.8 41 136 6.6 17.8
U.K. Votes to Leave EU. 06/23/2016 - 06/27/2016 -4.8 77 56 16.3 252
COVID-19 Crash 03/4/2020 - 03/23/2020 -31.4 265 400 46.0 T4 4
Mean -1.0 4.2 6.0 9.6 15.3
Median -3.0 4.6 6.1 9.3 17.0
Ned Davis Research T_900.RPT



Invertering av rentekurven far mye fokus igjen. Sist det
skjedde var hgsten 2019..

151 30
1 A I 25 It takes on average 21 months from 2s-10s
yield curve inversion until recession begins
134
20 # months # months
12 h Time from 2s-10s yield curve inversion until recession starts
15
i \ n h % Almost 3 years —» 35
10- v Mo 30 - + 30
; \ / K 2 years
i l _\ - 05 25 - } K
j ! Average = 21 months
% Y f | +oo 20 F 20
! / l s 15 L 15
6
\V/ \V\ M‘k\‘ J \ 10 10 - e
5
" Mo 5 | 5
4 W \ 45
0 - . - T 0
1 ‘ 20 Feb-80 Aug-81 Aug-90 Apr-01 Jan-08
1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 )
== United States, Unemployment, National, 16 Years & Over, Rate, SA, Ihs [m.a. 1 month] == US Generic Govt 10 Yr, ths [- US Generic Govt 2 Yr] Deutsche Bank Research Torsten Siok, torsten sick@dd.com +1212 250-2155 December 2018 123

Source: Macrobond
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Krig i Europa: Den russiske gkonomien

(BNP) er liten i en global kontekst

GDP, IMF WEO, Estimate, Current Prices, USD

-

\__ﬁ—_

-1,10

-1,00

- 0,90

1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 2028

United States [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD] = Germany [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]

==Euro Area [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]
== Russia [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]
== India [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]

= France [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]
= United Kingdom [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]
= China [/ United States, GDP, IMF WEO, Estimate, Current Prices, USD]

Source:

Macrobond

The Economist

I
Europe’s gas-pipeline network
Theoretical capacity of selected pipelines

Q0¢

Yamal
(33 bcmpa*)

Nord Stream 1 & 2t

(both 55 bcmpa) SSIA

Via Ukraine

(40 bcmpa¥)
A
i
ITALY \\
Blue Stream
TurkStream
(315 bcmpa) b acinge)

*Billion cubic'metres per annum
TNord Stream 2 not yet operational

Source: JPMorgan 2021 actual flows
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Krig i Europa: Russisk eksport av olje/gass har derimot betydning

Russia, USD

Figure 2: EU oil and gas production vs. imports from Russia
mb/d oil equivalent

12 1
10 -

EU Qil and gas production

4 1 EU Imports from Russia }

2 A r‘AM'

0 IIII:IIII:IIII:llll:llll:llll:llll:llll:lll
80 85 90 95 00 05 10 15 20 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
i i i —Foreign Trade, Balance, Total (Balance of Payments Methodology)
Source: BP, Gazprom. Eurostat, Russia Federal Customs Service, JPMAM calculations  -current account, Total, Al tems, sa
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Sanksjonene isolerer den russiske gkonomien. Men Russland
har diversifisert og olje-/gasshandel er unntatt sanksjonene

CBR Official reserve and other foreign currency assets
(market value, USD billions)

W Other
I Gold
[ Other deposits held abroad

[ Deposits with central banks, IMF, and BIS
B Securities

FESEIEESERE

o MO YR, o @D
Source: IMF and CBR

o

L1-08Q

gi-nr
64-g84
6}-deg
02Z-1dy
02-AON
jz-unp

Bloomberg

Dumping Dollars
Russia's central bank has moved into euros and yuan
A Holdings in US. doflars ° Euro & Yuan

5250b
200
150
00
i — m
‘J 0
T Li Li L
2014 2016 208 2020

Source: ING based on cenfral bank data
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Krig i Europa: Ravareprisene skjgt i vaeret, men har falt tilbake

Oil price

ICE UK Natural Gas NBP Futures in USD/MMBtu Month 1 : : : : : 1 150
70
125
50
- 100
40
75
30
50
20
- 25
10
“““ S A
sep nov jan mar mai jul sep nov jan mar mai jul sep nov jan mar mai jul sep nov jan mar mai jul sep nov jan mar mai jul 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
2016 2019 2020 w021 2022 oot comdty

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa
Source: Macrobond
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Ikke bare olje- og gasspriser som har steget og vil smitte over..
Matprisene er ogsa pa vei opp

Commodity prices soaring
S&P GSCl Indices 1-year performance

- 225
- 200
- 175
- 150
- 125

- 100

- 25

- -25

—Zinc Index — Nickel Index — Copper Index = Unleaded Gasoline Index — Heating Oil Index — Biofuel Index = Sugar Index — Soybean Oil Index == Grains Index — Corn Index = All Wheat Index
—Tin Index —Lead Index = Aluminum Index — Natural Gas Index — Gas Oil Index = All Crude Index — Soybeans Index — Soybean Meal Index — Cotton Index — Coffee Index — Cocoa Index

Kilde: Storebrand Asset Management og Macrobond
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Russisk gkonomi vil bli isolert, knele og oppleve kraftig
stigende inflasjon. Men Russland er i stor grad selvforsynte

Russia, Gross Domestic Product, Total (National), Constant

. Russia, Consumer Price Index, Total, Index (% yo
Prices, RUB (% yoy) “

% -20,0
- 125
- 10,0 -17,5
- 75 - 15,0
- 50

-125
- 25

~-10,0
- 00
Lo25 - 75
- -50 - 50
- -75

- 25
--10,0

i i i i i i i i i i i i i i i i i i i i - 00
--125 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
U U U U U U U U U U U U U
1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 == Russia, Consumer Price Index, Total, Index
Kilde: Storebrand Asset Management og Macrobond Kilde: Storebrand Asset Management og Macrobond
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Kredittspreadene har derimot snudd ned igjen

Liquidity injections by central banks

T
1998 1999 2000 2001 2002 2003

= Total | Other CB:s M FeD [ Boe M8o) M eCB | PBoC

2004

T
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T
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T
2010

2011

T
2012

2013

T
2014

pp. of global GDP
£150

L1285

- 100

T T T T T T T 1
2015 2016 2017 2018 2019 2020 2021 2022

Kilde: Storebrand Asset Management og Macrobond
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— Bloomberg Global Agg Financial Average OAS, rhs — Bloomberg Global High Yield Average OAS, Ihs
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Source: Macrobond
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Arbeidsledigheten har praktisk talt hentet inn hele pandemi-
oppgangen. Vil trolig nd laveste niva siden 1950-tallet i ar

United States, Fiscal policy

15
14 A
134"
12 4

1M+

Percent

2_,

--12,5

~-10,0

Juedlad

- 25

1950 1960 1970 1980 1990 2000
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2020

2030

== Deficit (-) or Surplus, Congressional Budget Office, 10-Year Budget Projections, By Categor...

— Unemployment, National, 16 Years & Over, Rate, SA, lhs

Source: Macrobond
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USA: Personal Consumption vs Consumer Confidence
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Arbeidsledigheten har praktisk talt hentet inn hele pandemi-
oppgangen. Vil trolig nd laveste niva siden 1950-tallet i ar

United States, Fiscal policy United States, Quits Rate vs Compensation Changes
a0 4 Percent ;0
15 ~-15,0
14 -
275
134 : : : --12,5 o
12 -
--10,0
11 A ’
30
10 | 2,25
- 75
g 9- 7
5 8
& 8- 2 200 - 20
- -5,0
74
6 - 175
- _2‘5 10
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1,50 4
41 - 00
3 - o
1,25+
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1,00 4 10
== Deficit (-) or Surplus, Congressional Budget Office, 10-Year Budget Projections, By Categor... 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
— Unemployment, National, 16 Years & Over, Rate, SA, lhs — United States, Business Surveys, NFIB, Small Business Economic Trends, Actual Compensation Changes, Last Three Months, Net, SA, ths
== US Quits Rate SA, Ihs
Source: Macrobond Kilde: Storebrand Asset Management og Macrobond
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Krig i Europa: Spesielt Europa er avhengige av gassimport

Russian crude and condensate exports by destination, 2020

other

Netherlands 9%

1%

China
31%

Germany
1%
Asia and
Oceania
Poland 42%
7%
South Korea
Finland __—7" %
4%

Slovakia / . Japan
2% : 2%
Italy -

2% - A othgro :sra

Lithuania
2% Belarus
6%
2%
other OECD
Eiivpe other non-OECD
8% Europe and Eurasia
United States
7 Source: Graph by the U.S. Energy ion Administration, based on Russian export statistics and

€1Q’ partner country import statistics from Global Trade Tracker

Source: EIA, FGE

Europe's dependence on Russian gas will shape attitudes to sanctions

Hungary
Czech Republic
Latvia
Slovakia
Italy
Germany
Bulgaria
Poland
Netherlands
Romania
Lithuania
Finland
Greece
Estonia
France
Austria
Luxembourg
Spain
Belgium
Portugal
Ireland
Malta
Croatia
Slovenia
Denmark
Sweden

* Average of first three columns.

Gas imports/
total imports (%)

451
296
231
254
415
310
232
247
235
122
186
91
133
12
323
419
164
259
234
249
250
100
233
129
122
39

Gas energy supply/
total supply (%)

336
181
212
249
416
266
142
170
451
301
260
66
240
78
158
228
182
253
302
249
342
453
306
17
136
28

Note. 2020 data, except for UK, whichis 2019.

Sources: Eurostat; ISPI; EIU.

Gasimports
from Russia (%)
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Russlan gas cut-off

vulnerabllity  against sanctions

index*
579
492
452
421
375
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290
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254
218
216
216

X

K0 e TR oK e

on Russian gas
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Kinas rolle politisk og gkonomisk blir ogsa en viktig faktor
fremover

Exports to China (2019) Imports from China (2019)

Total: $58.1B Total: $47.1B

Iron

Mineral fuels, mineral oils and products of & Wood  Maland Iron or

articles

an
their distillation and i steel  steel
articles of = 2.26% articles

wood; Copper and 3.43%

articles thereof
wood

0
charcoal 1.92% 1.12%

Iron and steel —
5 . 860/ (1] 0.74% products of base metal,
1.02%

1.48%

Tools and cutlery :‘m(' =

Fish and

crustaceans,
molluscs and
other aquatic
invertebrates

Plastics and
articles thereof

3.54%
Non-knit or crocheted Knitted or . :
apparel and clothing  crocheted apparel = - Footwear; gaiters and the

accessories ATl 9 like; parts of such articles ~ #wtssrnsos.
accessories 0.69%

: 3.85% 28%  peme o 4.19%
AecEElENENEE~E-ENEERE GtEINoEE DN~ EE=>HRE
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Handelen totalt mot Europa er

Destinations (2019)
[Click to Select a Country]

Total: $407B

Netherlands Poland
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2.91%
Finland

2.34%
Belgium
1.68%
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1.63%

4.65%
Italy

4.1%
United Kingdom

3.09%
Turkey

3.42%

4.03%
South
Korea

4.01% 1.66%
A=vErFEE

Japan

India

Czechia France Slovakia |atvia

1.2% 1.14% 1.11% 1.09%

Greece Hungary Lithuania Malta

1% 0.99% 0.95% 0.83%
Romania

0.82%

Norway Spain Estonia
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0.68% 0.61%
Switzerland  gweden
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025%
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[Click to Select a Country]
Total: $238B

Italy France
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Industribarometrene er fortsatt hgye i USA og Eurosonen, men
tapet av momentet vil forsterkes i de kommende manedene

United States, ISM
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— Non-Manufacturing, NMI/PMI, Purchasing Managers' Index

— Manufacturing, Purchasing Managers'
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Source: Macrobond

2022

Source: Bloomberg

Source: Alpine Macro
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Ikke bare har den gkonomiske gjeninnhentingen har veert en

av de sterkeste. Men ogsa aksjemarkedsgjeninnhentingen
One of the strongest S&P 500 recoveries in history.... w

S&P 500 recoveries through every business cycle since 1854

450 -
Post-1933

| Recove
400 Post-1861 v

350 4 Recovery

300
250 |
200
150 |
100 |22

50 A

0 5 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100 105 110 115 120
Months from Business Cycle Trough
Source: Deutsche Bank,, GFD, NBER

Deutsche Bank
Researc Jim Reid | (+44) 20 7547 2943 | jim_reid@db com 41
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..men det lave rentenivaet pavirker diskonteringsrenten og
prisingen av fremtidsutsiktene

United States - P/E. actual vs 'fair'

. . 244 T e R ko4
Shiller PE Ratio Fair P/E* = 1/ (5.4% + 10Y gov yield - expected inflation)
23 - -23
. 22,2
21 - Fair P/E* -21
20 - -20
19 4 -19
18 - -18
17 4 -17
16 - - 16
15- S&P 500 12m fwd PIE|| 19
Chart Table FAQ K share 144 - 14
T T 13 _[ - I ] I - I - ] I o 13
11:23 AM EDT, Fri Jun 25 17 18 19 20
*Fixed real growth of 1% and 4.4% risk premium would give same result. Same with SB1 Markets/Macrobond
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Kilde: Storebrand Asset Management og Macrobond
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1 Global Economic
Backdrop
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Goldman ISSUE 108 | April 28, 2022 | 555 PM EDT

This Inflation Is Demand Driven  Sacns

and Persistent
Global Economic Backdrop = mewm | TOP;/

Although inflation has risen sharply for multiple re

reased
demand is by far the m nportant factor. The c ument about ?
strangled ports, microchip shortages, and other supply-side issues simply
ny

cannot explain why advanced economies grew so briskly in 2021.
The Global Trade Network

Global exports by economy — O Bubble size refle
Global economic growth is strong, but The i
faces potential disruptions from: Economist

« Inflation and monetary policy

» Russia / Ukraine

mmmmmmmmm

« Covid-19

H H The Global Finance Network
» Deglobalization Sopuiticmomenisios @ ) s

.......

British Virgin
‘‘‘‘‘‘
|||||||

CORONAVIRUS DISEASE

#COVID19 #Coronavirus

aaaaaaa

(@) it
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Global Economic Backdrop: GDP Growth

Real GDP Growth (%, YoY)
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Major economies (G7) === Emerging economies
== Jnited States e China

Source: International Monetary Fund

Average historic and forecasted future growth
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Source: International Monetary Fund

& storebrand

Asset Management



Global Economic Backdrop: Inflation and Monetary Policy

Calendar Year CPI Inflation (%) Monetary Policy Rates (%)
9% 4,5 %
4,0 %
8% 3,5 %
7% 3,0 %
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30 0,5 %
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Global Economic Backdrop: Russia / Ukraine

The war mainly affects China via energy - el Al e
imports and national security / diplomacy il = Sk 38
channels N » » 28
« Qil and oil products account for 9.7% of Chinese 2 1
imports (largest product category) 1
oy s . 0 4 T T T T T T
+ 15.8% of oil imports come from Russia (second ~—
largest source) =
-2 d
+ Broader economic impact is estimated to be Global ~ US EA UK Japan China EMex.
minimal China
® Current outlook, %y/y ® Change from previous outlook, pp
Source: Barclays Research
Source: International Monetary Fund
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Global Economic Backdrop: Covid-19

% %%
2 2
Househaold per capita income and consumption deviation from 20191trends

1] 0
Severe economic impact of Covid-19 in urban areas and 2 2
to supply chains : - :

5 -8
« Household consumption currently 7% below pre-covid trend o Hene Omiaon |

2 12
- - —|nCome
* Household income currently 5% below pre-covid trend N Consumpton ~ -14
. ; . ) ; T Q4 o1 a2 Q3 Q4 Q1 a2 Q3 a4 a1 0
- Effective Locdowns are highest since first wave in 2020. But 2 2 2o e
. . «ource: CEIC, Goldman Sachs Global Investment Research
now more focused in Shanghai.
Index Index
» Economic effects may be understated. i .
- Cement production fell by 11% in a period with supposed positiv construction growth. 7 China Effective Lockdown Index o
Historically unusual. Actual
- Covid impact hard to distinguish from policy induced slowdown o0 New Baseline *0
80 50

Previous Baseline

40 40
30 30
20 20
10 10

0 0
Jan-20 Juk-20 Jan-21 Jukz21 Jan-22 Juk22
Source: Wind, University of Oxford (covidtracker.bsg.ox.ac.uk), Goldman Sachs Global
Investment Research
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Global Economic
Backdrop: Deglobalisation

* No sign of deglobalisation in data (yet)

» But geopolitics may force change

US Exports and Imports to / from China
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e Export Import

Source: U.S. Census Bureau

FDI IN FIGURES &) OECD

Global FDI flows surge 88% in 2021, rising above pre-
pandemic levels

Foreign corporates
investing in China surged in
2021

Tianlei Huang (PIIE) and Nicholas R. Lardy (PIIE)
March 29, 2022 4:15 PM
Image credit: REUTERS/Grace Liang

espite years of calls by some Western governments for reshoring & —relocating foreign investments
D away from China—and widespread commentary that deglobalization Pis the new trend, China’s
inbound foreign direct investment (FDI) in 2021 rose & by a third to reach $334 billion, a new all-time
high. The jump in DI is documented in the 2021 Balance of Payments report published by the State

Administration of Foreign Exchange of China.[1]
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2 China's Backdrop
and Economic Policy
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China's Economic and
Geopolitical Backdrop

« China is less affected economically
by Russia / Ukraine, inflation and
monetary policy.

« But a wide range of risk factors
muddle the outlook:
- 20th party congress
- Zero covid strategy
- Property markets
- Trade war
- Geopolitics / Taiwan / Great power rivalry
- Demographic trends

Western multinationals sound alarm China meets banks to discuss
over China’s Covid lockdowns protecting assets from US sanctions

Officials concerned that measures taken against

Extension of strict virus curbs dents US and Moseow sotild olso.be applied o Bol g

European groups’ results and weakens outlooks

Evergrande crisis locks Chinese
developers out of global debt market

] |
3
BE
3
g
¢
Bl
8

The ' The - !
Economist i Economis i Economist

1s China winning? we WSy The aternative

quences of covid-19

The threats
to the world

economy
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China's Economic and Geopolitical Backdrop

1. Growth target for 2022 = 5.5%

« Wildly optimistic by most accounts
* Requires more "low-quality" growth

2. Current policies makes growth target harder to reach:

« Zero-Covid (no sign of loosening)
» Property sector crack down (loosened)
« Tech sector crack down (loosened)

3. Short term solutions:
« Infrastructure spending, low-income stimulus, monetary policy, forced lending

4. Long term solutions (five year plan):
« Self reliance, common prosperity, capital regulation, financial risks, carbon neutrality
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Short term policy hurdles and solutions

» Zero Covid: + Vaccines
- All production except strategically important come to - Foreign mRNA vaccines only solution if zero covid strategy
sudden stop in Shanghai remains?

- Over 50% of german business with links to China
report complete disruption or severe impact. Only 7%

report no impact. « Real estate:
- Rising unemployment and poverty - Loosened at local level
- 150bp drag on Q2 growth - Tax breaks

- Lending from state owned asset managers
+ Real estate sector:

- "Housing is for living, not speculation"

- Levereage constraints halt new development Infrastructure _

- Severely affects revenue to local governments - Large scale investments true to China's old growth model
- Sale of new and used property falls

Monetary policy
- Reduced RRR

Stimulus to households?
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Longer term solutions: No more debt fuelled growth

Michael Pettis, professor at Peking University, argues Chinese growth can come from:

1. Continue nonproductive investments to give short term boost to growth. But assets then depreciate
while debt remains.

2. Replace nonproductive investment with productive investment (capital regulation, new technology)
3. Replace nonproductive investment with consumption (common prosperity)
4. Repace nonproductive investment with growing trade surplus

5. Replace nonproductive investment with nothing, allow growth to slow to 2-3%
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Longer term solutions: Private enterprise?

Aggregate market capitalization of Chinese Listed Top 100 companies, share
by ownership category, 2010-21
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b. Share of Fortune Global 500 aggregate revenue, by country/region, 2005-21
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Mote: Revenue data are from the prior year in panel b.

Source: Fortune Global 500 rankings; authors” calculations.

Figure 13
Sectoral mix of Chinese Fortune 500 companies, by aggregate
revenue, 2004-20

a. Aggregate revenue
billions of dollars
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3 Geopolitics and
Great Power Rivalry
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China vs USA:
Great Power Competition

» The last remaining bipartisan issue in the U.S

« China considered the first and foremost national security threat

"China increasingly is a near-reer competitor, challenging the United States in multiple
arenas—especially economically, militarily, and technologically"

"China will continue deepening di Iomatic‘ defense, and technology cooperation with
Russia to challenge the United States”

John Ratcliffe, former Director of National Intelligence:

"If I could communicate one thing to the American people [...], it is that the People’s Republic
of China poses the greatest threat to America today" - Wall Street Journal, 3. Dec 2020

ANNUAL THREAT ASSESSMENT

OF THE U.S. INTELLIGENCE COMMUNITY

+ Strategic Ambiguity on Taiwan:

"We expect that friction will grow as China continues to increase military activity around the
island, and Taiwan’s leaders resist Beijing’s pressure for progress toward unification."

Office of the Director of National Intelligence
- Kevin Rudd (former Prime Minister of Australia): Xi is a man in a hurry and intends to settle
the Taiwan issue in his political lifetime

- China has time on its side: Military power catches up with the U.S. to "offset perceived U.S.

it < on it “ebruary 2022
military superiority February

With Information as of January 2022
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US-China trade war tariffs: An up-to-date chart

a. US-China tariff rates toward each other and rest of world (ROW)
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China and Europe

*
* K

European
Commission
I

Chi ts f EU EU ts f Chi ..
ina wants from SRS WLToh) (Ll European Commission and HR/VP

Trade Trade contribution to the European Council
Stay out of internal affairs Human rights
Counterbalance to US Rules based order - -
PEErTe FEl) EU-China — A strategic outlook
EU imports of goods from China, 2021 EU exports of goods to China, 2021
% of China % of China
€ million in extra EU imports € million in extra EU exports
Netherlands 110 420 293 Germany 104 655 16.5 N
Germany 98 031 225 I France 24028 10.7 =
France 40744 20.0 = Netherlands 15 906 73 m 12 March 2019
Italy 38 525 19.4 N Italy 15 691 6.4 W
Poland 31121 31.9 Ireland 11 006 111
Spain 30522 19.0 . Spain 8659 71 W
Belgium 24785 149 mEE Belgium 8029 52 m
Czechia 18 561 394 I Sweden 6654 9.0 mm
Sweden 10787 205 Denmark 5963 119 =
Hungary 9849 285 Austria 4869 92 mm
Denmark 8570 254 Finland 3639 120 =
Austria 7902 18.0 Poland 3064 43 m
Ireland 6992 11.2 = Czechia 2462 6.6 m
Romania 6198 22.9 mm— Slovakia 2185 128
Slovenia 5871 27.4 Hungary 1643 62 m
Greece 5009 16.0 m— Bulgaria 1116 9.5 mm Source: Eurostat



4 Conclusion and
Market Outlook
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Growth with headwinds

« Immense momentum in Chinese growth
- Common prosperity is the right approach
- Demographis a long term headwind, but not necessarily a growth stopper

» Short term risks are priced in:
- Covid will eventually pass
- Real estate sector was extended and crackdown was rational

« Geopolitics remain a source of uncertainty:
- Taiwan issue will remain
- Great power rivalry continues
- Decoupling a long term risk, but no hints of this in macro data

« Don't bet against China
- Investors and business see opportunities for growth
- FDI at record levels
- Private sector grows rapidly
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Tactical overweight emerging markets

* Chinese market sentiment at 30 year low
« Current problems are fully priced in
* Even at 2-3% growth, today's valuations are acceptable

Tactical overweight global and norwegian equities

. Grlqwth remains strong, but major risk from inflation and monetary
policy

« Sentiment extremely pessimistic, valutations ok
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